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POPULARIZING THE FARM MORTGAGE. 
Convention of Bankers who Finance These Securities 
Evidence of Growing Strength. 

For the second time since the substantial farm mort- 
gage bankers of the country formed their organization, 
they have met in annual convention and the increased 
attendance as well as the greater interest now taken all 
over the country in the sound farm mortgage securi- 
ties, is the best sign that investors, irrespective of 
locality, are beginning to appreciate that good farm 
mortgages ought to be included among other standard 
investments in their safety deposit vaults. The Con- 
vention just held at St. Louis was one of men who have 
come to be recognized as a big factor in the country’s 
well being and prosperity. 

Until very recent years the average investor was wont 
to consider it necessary to develop a highly trained 
knowledge of land values in order to be in a position to 
wisely select such a security. But the educational work 
that the enterprising farm mortgage banker has carried 
on in the past few years has shown that all such investi- 
gation may be safely left to the banker, while the in- 
vestor need only purchase the mortgage and thereafter 
leave the matter of interest checks and payment of prin- 
cipal to the careful attention of his farm mortgage 
banker. 

It is significant that the insurance companies which 
invest millions of dollars annually, carry more than 
$600,000,000 in farm mortgages, whereas the banks, 
which are also considered to have equally keen and 
trained judgment of good values in investments, own al- 
most an equal amount. 

One of the strongest claims made for the farm mort- 
gage is the small degree of hazard involved for the rea- 
son that a farm is the home of its tenant and it is the 
very last thing he would permit to be sacrificed. His 
first thought is to keep the roof over his family. Farm- 
ers as a whole have been a very prosperous class and 
they pay their obligations promptly—a factor that re- 
dounds greatly to the advantage of the farm mortgage. 

It is well to recall that primarily all wealth comes 
from the land, and, therefore, the farm mortgage essen- 
tially resembles in its sphere the motherhood from 
which all material wealth primarily springs. Yet our 
farms would not ‘be as valuable today were it not for 
the growth of our population, for our industry and for 
our railroads. The farms maintain them but not to 






























any extent greater than the farms secure their revenues 
from them. Essentially all relations are so interlocked 
between the field and factory, that they are as dependent 
upon one another as is the heart on the lungs and the 
lungs on the heart. Take one away and the other must 
die. 

So, while the farm mortgage is without question a 
superb investment, it is only made so by the prosperous 
factors which are interwoven in our fabric of civiliza- 
tion. It is distinctly to the advantage of the East to 
take the farm mortgage into its confidence and put it 
upon the same pedestal of high confidence it extends to 
the good real estate mortgage or first mortgage bonds 
of railroads, industrials and public utility enterprises. 
Mixed liberally with the latter, the investor then has a 
collection of securities as high class as any that it is 
possible to assemble. 

And there is no single organization in a position to 
develop a broad market for farm mortgages through- 
out the country equal to that furnished by the Farm 
Mortgage Bankers’ Association which, as was 
demonstrated at the St. Louis convention, is going 
about its work in a vigorous manner and insuring 
for it a long and busy life in its broadening fields of 
usefulness. 





NOT OF THIS DAY. 
Promises to Pay Are Now Regarded as Mer 
Paper. 

Not only was it timely, but likewise perti 
rectly to the point for Mr. Moreau Delano, 
very conservative bankers, to declare in a letté 
of our financial dailies that a bond (speaking of a type 
for which the protective committee of which he is chair- 
man is acting) must be kept inviolate and that a prom-’ 
ise to pay means exactly what it says if the ability to 
pay has not disappeared from the specific property 
mortgaged. 

For years investors have understood that such ‘was 
the proper definition of a mortgage bond. As holders 
of such bonds they thought they themselves the credi- 
tors who were to be paid what was specifically pledged. 

But the more modern school of financiers do not view. 
a promise to pay in this light, where convenience and, 
necessity suggests relief from a pledge by violating it. 
They brush the indentures aside as mere scraps of pa- 
per and take possession of the collateral. If the credi- 
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tor is dissatisfied he can take what he can get or if do- 
cile he is given for his security some other security no 
more resembling what he purchased in good faith than 
a gazelle does a hippopotamus. 

Many who have held bonds in properties which re- 
cently have undergone reorganizations have found 
themselves metamorphosed from creditors to partners 
by being given stock. They were paid what was not 
promised. This tendency has developed a spirit of dis- 
content among investors. 





DAWN IN MEXICO. 
Recognition of Carranza Means a Strong Hand Will Direct 
His Efforts to Restore Order. 

After delving far into the merits of the claims of 
the respective factions in Mexico in order to determine 
which one of them the convention of American Re- 
publics should support, the choice has fallen upon Gen- 
eral Carranza as the man best fitted to undertake the 
by no means easy job of establishing a stable govern- 
ment. 

Here at least is a step in the direction of progress. 
The action taken by all the other republics on the 
Western Hemisphere in their desire to terminate the 
state of anarchy in the domain of one of their richest 
neighbors means more than simply moral support. 
The inference is that in addition financial assistance 
without which a government cannot be successfully 
conducted, will be extended also. 

We shall hear from time to time about intermittent 
outbreaks, just as a fever which, though having run 
its course, still burns fitfully here and there in some 
part of the anatomy. But the disease has been cured. 
When the Mexican people realize there is again a gov- 
ernment in their country worthy to be called such and 
which will be recognized by the chancellories of every 
one of the other nations, they will stand behind it 
also. 

Mexico is on the threshold of another and more 
peaceful day. She can already see the dawn of this 
new era in the recognition of Carranza. He may not 
have been the best man the Republic has produced, but 
he is the best man available, in the opinion of the 
American countries that have just acted. Mexico will 
now soon be able to turn her energies toward repair- 
ing the damage done her industries and make good upon 
her defaulted obligations her world creditors hold. In 
furtherance of this task she can depend upon liberal 
assistance from powerful financial bankers who have 
more than a billion dollars of their own and their fol- 
lowing invested in her domain. 





FEDERAL RESERVE BANK AND FARM CREDIT. 

William Mac C. Martin, chairman of the Federal Re- 
serve Bank of St. Louis and Federal Reserve Agent, made 
very clear in his address at the St. Louis Convention of 
Farm Mortgage Bankers on “The Federal Reserve Bank 
and Farm Credit,” how much improvement there was 
in the position of the farmer under the new Federal Re- 
serve system as compared with the old. He pointed 
out that under the old law the farmer was unable to bor- 
row from a National bank for any length of time because 
the bank insisted on making only loans on call, with a 
clause that the farmer must pay at any time he was called 
upon. This was impossible as it took months to get his 
cattle or crops in condition for sale and thus realize 
enough to meet the loan. Thus the bank’s surplus went 
to the money centers and was used to purchase or carry 
bonds and stocks. 


Under the new system the bank is able to make a loan 
instantly and meet the terms of the farmer because the 
bank knows it can, if necessary, take farmer John Jones’ 
note to the Reserve Bank and have it instantly discounted 
for cash. Under the old system the banks had to sell 
their bonds and stocks to realize cash to meet the demands 
from the agricultural centers, but now the liquidation 
when it comes, will be in commercial paper, which arises 
out of the ebb and flow of commerce. The burdens, in- 
stead of being distributed among a comparatively few peo- 
ple, are scattered among the whole 100,000,000 population. 
Drafts and bills now drawn for agricultural purposes are 
allowed a maturity of six months, while mercantile paper 
has a maturity of 90 days. If a longer term than six 
months is needed the local bank is permitted to carry the 
loan part of the time and the Reserve bank will carry it 
for the remainder of the term. The twelve Reserve banks 
set the discount rate and this tends to uniformity in dis- 
count rates. The “commodity rate” recently established 
by the Federal Board was of direct benefit to the farmer 
as it covered paper based on agricultural products, cotton, 
or any non-perishable product. 

The speaker also pointed out the features of the law 
relating to farm land loans, which may run for five years. 
The law, in the speaker’s opinion, even permitted loans 
on lands which did not have any buildings on them but 
which could be properly designated as “improved.” His 
conclusion was that the Federal Reserve Act unquestion- 
ably put farm credit, and in fact all credit, on a higher 
plane than it has ever been before. That seems also to 
be the view of the majority of the delegates who were 
greatly pleased with Mr. Martin’s clear exposition of his 
subject. 





ENORMOUS TAXES TO MEET INTEREST. 

Los Angeles is paying heavily for its boom when real 
estate development was carried forward as though there 
was nothing in the future that could halt it. In a sec- 
tion known as Highland Park owners of more than one 
hundred iots are up in arms over the high taxes they are 
asked to pay to meet the cost of road improvements. 
Some of them are taxed as much as 75 per cent. of the 
cost of the lots. Of course, such high taxation will re- 
sult in forcing some of the lot holders into sacrificing 
their property through inability or disinclination to pay 
the heavy toll exacted of them. 





WESTERN UNION PROSPERITY. 

The new high prices made for Western Union Tele- 
graph shares were fully justified by the splendid report 
of the company for the nine months ended Sept. 30, with 
one month, September, estimated. This report showed 
not far from a 100 per cent. gain over the same period of 
1914. To be exact, the net income was $6,627,814, against 
$3,934,677. Such a showing enables the company to pay 
dividends at the new rate of 5 per cent. per annum, easier 
than 4 per cent. with the lessened revenue of last year. 












Safe Investments 


FOR over thirty years we have made a spe- 
oo of ovpolying, investors with care- 
fully selected bonds. During that time we 
purchased with our own funds, and in turn 
sold to investing clients, municipal, railroad 
and public service corporation bonds total- 
ing many hundred millions of dollars. In 
every case the safety of these bonds was first 
determined by thorough investigation. As a 
result of this careful policy our list of cus- 1] 
tomers includes not — all kinds of public 
institutions, but also what is believed to be 
more private investors than are served by 
any other investment bond house in the 
country. We believe our services will prove 
of value to investors. 
We own and offer at the present time over 
200 different issues of bonds which we rec- 
ommend for investment at prices to yield 


4% to 6% 


Send for circular “F-1" 


Harris, Forbes & Co 


56 William Street, New York 
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SOUTHERN BELL FIRST 5s. 
This issue of bonds is a favorite investment among 
individual investors. While some of the bonds are held 
by banks and institutions most of the $12,700,000 outstand- 
ing bonds are held in relatively small amounts by indi- 
vidual investors. It is this wide distribution of the issue, 
together with the unusual stability of earnings of the com- 
pany, which is probably responsible for the stability of 
price of these bonds. 

The Southern Bell Telephone & Telegraph Company 
owns and controls the entire Bell telephone business in 
\labama, Florida, Georgia, North Carolina and South 
Carolina. Through the control of a subsidiary company 
it also controls the Bell telephone business in Kentucky, 
Tennessee, Mississippi and Louisiana and in small por- 
tions of Illinois and Indiana. The $12,700,000 first mort- 
eage 4s are followed by $21,400,000 capital stock, on which 
6 per cent. dividends are being paid. The net earnings of 
the company are at the rate of over three times its interest 
charges. Most of the capital stock of the company is 
owned by the American Telephone & Telegraph Company. 
The bonds are selling at 97%4 at which price they yield 
about 5.17 per cent. 




















TRANSCONTINENTAL SHORT LINE 4s. 

These bonds are the direct obligation of the Atchison, 
Topeka & Santa Fe Railway, and are secured by a first 
mortgage, at the rate of less than $17,000 per mile, on over 
1.000 miles of road. Of this mileage, 362 miles forms part 
of the new short main line, with low grades, over which 
the entire transcontinental freight business of the Atchi- 
son is hauled. The remaining mileage has for years had 
a large volume of traffic. 

The mileage on which these bonds are secured by a 
first mortgage is said to be the best road ever constructed 
in the west. As a direct obligation of the Atchison, se- 
cured by a first mortgage on some of the most valuable 
main line in the system, these bonds are entitled to a 
high investment rating. They are a legal investment for 
savings banks in Massachusetts and Connecticut and have 
always enjoyed a good market. Around the present price 
of 86 the yield is about 4.75 per cent. 





CLEVELAND SHORT LINE FIRST 4%s. 

During the last few months the Cleveland Short Line 
first mortgage 4%s have advanced from 91 to above 93. 
\t this price the bonds yield about 4.85 per cent. As a 
result of the New York Central Railroad consolidation 
the investment position of this issue has been very greatly 
strengthened. 

These bonds are secured by a direct first mortgage on 
the new double-track railway which furnishes the former 
Lake Shore & Michigan Central with a new main line for 
the handling of through freight through the city of Cleve- 
land. This mileage was built to relieve the acute condi- 
tion of traffic at Cleveland where the old main line had 
but one track over the Cuyahoga River Drawbridge. In 
addition to effecting a saving of from one to three hours 
in running time of through freight trains on the Lake 
Shore, this mileage connects with every railroad entering 
the city of Cleveland. The bonds were guaranteed prin- 
cipal and interest by the Lake Shore & Michigan South- 
ern, and the property has now been merged into and the 
honds assumed by the New York Central Railroad. As 
a result of this merger the mortgage becomes closed, se 
that the bonds are now the direct obligation of the New 
York Centrail Railroad, guaranteed principal and interest 
by the Lake Shore, and secured by a closed first mortgage 
on an important part of the main line. 


Hornblower & Weeks 


Members 
New York and Boston Stock Exchanges 


New York 
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42 Broadway, - - 
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Municipal Bonds 


Free From Income Tax 


To Net 4.25% to 5.50% 


List ““W" sent on request 


Sidney Spitzer & Co. 


115 Broadway, New York 

















The 


Investment 
Situation 


If you are interested in reading a concise, un- 
biased summary of business conditions every 
month, you will ask us to send our circular, 
“THE INVESTMENT SITUATION,” together 
with our list of bonds that we recommend. 


Address Dept. D-27 


Knanth-Nachod & Kubue 
15 William St., New York 
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SCHMIDT &(JALLATIN, 


Members New York Stock Exchange 
ili BROADWAY NEW YORK 


IMPORTANT EVENTS 


Every Saturday we publish a letter reviewing events of 
the week and their bearing on the market. 


Sent on request 
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The bonds of growing western municipalities 
and school districts located in agricultural 
sections give safety to the investor and returns 
of from 5% to6%. We have many issues with 
denominations of $100 and $500. 


James N. Wright & Company 


1108-9 Stock Exchange Bldg. 
PHILADELPHIA 


309-12 First National Bank Bidg. 
DENVER 
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TO VOTE ON TOLEDO TRACTION FRANCHISE. 

The voters of Toledo, O., are to have an opportunity 
at the November election to vote on the grant of a trac- 
tion franchise to the Toledo Traction, Light & Power Co., 
for the street railways of the city. The matter has been 
under discussion for a long time and the subject of end- 
less dispute, but the atmosphere has been cleared and 
there is now a feeling that the substantial business inter- 
ests of the city are favorable to the company and will 
support the franchise which will result in giving the city 
a large additional equipment, new and better routes of 
traffic and the benefit that will come from the expendi- 
ture of upwards of $1,000,000 for improvements and ex- 





tensions. 

If this franchise is adopted by the citizens it will be of 
general interest to public utility corporations the coun- 
try over since a direct appeal for fair play and just consid- 
eration of corporate rights has been made to the citizens 
from the start. It is beginning to be realized that the 
corporation that acts openly and above board and displays 
a sincere desire to meet the reasonable wishes of the pub- 
lic, will be accorded better treatment than the concern 
that seeks through political ends to obtain valuable and 
exclusive privileges on terms that are unjust to the city. 





ILLINOIS TRACTION AFFECTED BY WAR. 

The war in Europe is having an adverse effect on the 
earnings of the interurban traction lines of the Illinois 
Traction Co., by reason of the fact that Peoria and Spring- 
field, two important points in the intercity lines, have had 
to suffer some considerable curtailment of industries 
which did a large export business with Russia and other 
countries before hostilities broke out. The towns further 
south toward St. Louis have been similarly affected. In 
Springfield, it is understood, one great plant employing 
many hundreds of men is now doing little because its 
export trade is almost wholly cut off. This naturally de- 
creases travel and freight business between the large 
cities on the interurban lines. The use of automobiles 
is increasing very rapidly, and this has also been a factor 
in decreased passenger business. 

Of course, this is only a temporary condition and 
will abate with the ending of the war, and meanwhile 
the company reports satisfactory increases in the electric 
light, power and gas departments. The total net losses, 
therefore, are not serious, and for the first three months 
of the new fiscal year beginning July 1 net earnings will 
not show more than $50,000 to $60,000 under last year, 


if that much. 


NEW PHONE COMPANY PROMISES MUCH. 

In applying for a franchise from the Board of Estimate 
of New York, the Great Eastern Telephone Co. dangles 
before its members the promise of a reduction in telephone 
charges of from two to four cents a call. If the com- 
munity can say “Hello Central, give me Black & Black 
2000 Greely Square” for less than what it costs to do so 
now, it should be appreciated. 

However, in other cities where the experiment has been 
tried of conducting dual telephone rivals, it has not proven 
a success. Instead business concerns have found them- 
selves soon compelled to install both services, thereby 
adding to the expense of their establishments without 
receiving in return any compensatory advantages. 

Chicago is a good illustration of the overlapping nature 
of duplicate systems. The smaller enterprise there 
never has proven a financial success for its projectors. 
New York should carefully investigate whether it is worth- 
while trying a similar experiment before admitting the 
new applicant. 
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Earnings Over Twice Interest 


Serial maturities and stringent mort- 
gage provision assure constantly in- 
creasing equity. 


Yield 4.50% to 5.50% 


| according to maturities 


A Standard Railroad Bond Yield- 
ing a Public Utility Basis 


Additional information on 
request for Circular W-73 


N. W. Halsey & Co 


49 Wall Street, New York 
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Public Utilities in 
growing communities 
bought and financed 


q@ Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St 
CHICAGO, ILLINOIS 

















United States Steel 
Preferred 


is among the fifteen important preferred 
stocks compared as to income yield and 
recent price advance in a table we have 
just compiled. Accompanying this table 
are suggestions of interest to persons who 
hold preferred stocks purchased at the low 
prices of early in the year. 


Send for Table No. 484 
William P. Bonbright & Co. 


Incorporated 
14 Wall Street New York 


Philadelphia Boston Detroit 


London Paris 
Bonbright & Co 





William P. Bonbright & Co. 














We Offer 


Mortgage Bonds, Short Term Notes 
and Preferred Stocks 


Issued by Long Established 
Public Service Corporations 


in Growing Communities 


Detailed description will be 
gladly furnished on request 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 


19 Boulevard des Capucines 
PARIS 
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Railroad and Industrial Bonds Yielding from 4.35 Per Cent. 
to 6.00 Per Cent. 





Yield, 
ee Per Cent. 
C., M. & St. P. (Chi. & Pac. West Div.) Ist 5s, 1921. 4.35 


St. Paul, Minn. & Manitoba Cons. 4s, 1933........... 4.375 
Vere eS a 2 a SR oat 
Mallory Steamsnin Co. fet-56, T9886 0k .6kkc cc cccuases 5.95 
Switt & Co. Ist 30-yr. Sinking Fund 5s, 1944......... 5.25 
Seaboard Air Line Ry. Gen. 4s, 1950................ 55 
Gulf Terminal of Mobile Ist 4s, 1957................ 4.90 
Oregon Short Lite Met, Se, Foie... cs ccccsccsccccces 5.10 
Michigan <Cemtial Deb, 46, Ties oc ee doce cisicns censcan 5.80 
Consolidation Coal Co. Ist Ref. 5s. 1950............. 5.63 
Wisconsin Central, Superior & Duluth Ist 4s, 1936... 5.00 
General Rubber Co. Notes 5s, 1918.................. 4.98 
Delaware & Hudson Cony. 5s, 1935................. 4.85 
“Big Four” (Cairo Division) Ist 4s, 1939............ 5.50 
Midland Valler 16t 56, TOIG-4biinc is ciiecccccdscccevace 5.90 
C., M. & St. P. (Tacoma Eastern) 5s, 1908-23....... 6.00 


Public Utility Bonds Yielding from 4.45 Per Cent. to 
6.00 Per Cent. 


Public Service Corp. of No. Illinois 6s, July, 1916.. 4.45 
United Trac. Co. of Albany Consol. 4%s, 2004...... ne 
Luzerne Co. Gas & Elec. Co. Ist Ref. & Imp. 5s, 1948. 5.35 
S. California Edison Co. Gen. 5s, 1939............... 5.40 
Detroit Edison Co. ist Ret. Sa, TOGO. oscc cc cesuovccs 5.00 
Minneapolis Gen. Elec. Co. Notes 6s, June, 1917..... 5.39 
Consumers’ Gas Co., Chicago, Ist 5s, 1936.......... 4.95 
Searsport We@ee Ce. 166 36. TREE ondcccivesasisdcccs 5.20 
Worcester Cons. St: Ry. 196 Be, BGC8 conde oc teaincs 4.90 
Southwestern Power & Light Co. Ist Lien 5s, 1943.. 5.60 
Pacific Gas & Elec. Co. Gen. & Ref. 5s, 1942......... 5:25 
Monongahela Valley Traction Co. Ist & Ref. 5s, 1942. 5.50 
Ohio Light & Power Co. Ist 5s, 1919-44............. 5.45 
Northwestern Eiec. Co. ist-68, 1995......... «ic scseesc- 6.00 


Puget Sound Traction, Light & Power Co. 6s, 1919.. 6.00 


Municipal Bonds Yielding from 4.00 Per Cent. to 5.75 


Per Cent. 
Terre Haute, Ind., School 4s, 1920-31............... 4.00 
Welblleville, Bic 0g 40s, Ties bce eicvcnawscicdeves 4.40 
Macon, Mo., Waterworks: Ss, 1935... 5.0.60 ...60 00000 4.60 
City OF COE FO LDU liek ad sian vides poe nededs ace 5.50 
Miami, Fla., Municipal 5%s, 1919-20................ 4.62 
Borough of Verona, N. J., Sewer 5s, 1924-32......... 4.60 
Bay City, Mich., City Imp. 5s, 1918-23............... 4.25 
Pendleton, Ore., Water Ss, 1GIB-35. oo. .0decccvccces 4.70 
Bell County, Tex., Road District 5s, 1916-55........ 5.06 
Perry County, Ohio, Bridge 5s, 1930................ 4.50 
range (ee, IPM. 56; Fem iae bis kocc0c ste cecdacane 5.00 
City of Billings, Mont., Se, TRG... 2... sicccccens 4.70 
City of Piné Bias, Ark., Gs, BOIS. ....cciccvcccscace 5.25 
Guthrie County, Ia., Funding 5s, 1921-24............ 4.40 
Huntington, W. Va., School 5s, 1924-44............. 4.50 
Lee County, Miss., Highway 5s, 1927-39............. 4.75 
St. Francis Leveé District of Missouri 6s, 1920-35.... 5.50 
Choteau, Mont., Waterworks 6s, 1930, opt. 1925.... 5.50 
Winnsboro, S. C., Tap. Sa, BIDHSS. 20.0 sicssiscces. 4.95 
Newport, Ark., Sewer Ga, 19B0. 0... occ cccesvcscccs 5.75 


AMERICAN GAS DIVIDEND UP. 

The American Gas Co., of Philadelphia, which operates 
a large number of gas and’ electric plants in many cities, 
this week increased its quarterly dividend to 2 per cent., 
thus placing the stock on an 8 per cent. per annum basis. 
The stock had previously risen smartly in response to the 
expectations of the increase. 











YOUR BONDS 


Is there any information you seek regarding bonds in which 


you are interested or contemplate purchasing? 


OUR ADVICE 


Is always freely available. You need but ask and you will 
be served without charge beyond a postage stamp to cover 


replies. 
COMMAND US 
THE FINANCIAL WORLD 
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Listed Stocks 


To the number of 105 issues are described in our special cir- 
cular and classified as follows: 

Investment 

Semi-Investment 

Speculative 
If you would be interested in considering the purchase of such 
securities 


Write for Circular No. 1516 
“Railroad and Industrial Stocks” 
25 Broad Street 


Spencer Trask & Co. Newyork 


Investment Securities 























One Share—or more 


ERSONS of moderate income can invest it by buying securities 

P on the installment plan. One or more shares may be bought by 
easy partial payments. This is the way the shrewd French 

shopkeeper invests, and the plan is so sound that it has spread 
widely in this country. 
Unbiased information about any stocks or bonds will be furnished by 
our Statistical Department, and advice about investments gladly 
given, if desired. s 
FREE—Write for our booklet 42, “Partial Payment Plan,” describing 
this method of saving and investment. 


Sheldon, Morgan and Company 
42 Broadway New York 


Members New York Stock Exchange 





We Finance 


Electric Light, Power and Street Railway Enter- 


prises with records of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Correspondence Solicited 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $14,500,000) 
71 Broadway, New York 











Foreign Government Bonds 


Mexican Bank Bills and Currency 


sie tie Alfred R. Risse 


4685-4686-4687-John 45 Pine Street, New York City, N. Y. 








Are You Investing Your 
Funds to Best Advantage 
Under Existing Conditions? 


Have you money already invested that can be made 
to return a better income and still meet all of the 
requirements of safety? 

Or have you money which you wish to safeguard, to 
secure from the uncertainties of speculation? 

We have considered these questions in the light of present 
unusual conditions and will be glad to submit our suggestions 
to you. For instance, we can recommend a 


Short Term Convertible Bond, Tax Exempt in 
N. Y. State to Yield 642% 

Earnings three times interest charges. Followed by 

equal amount of preferred stock on which dividends 

at rate of 6% have always been paid. 

The above attractive Public Utility Bond and a 

carefully selected list of 

Municipal Bonds, Exempt from Federal Income 
Tax at Prices to Yield up to 6% 

are described in Circular F.W.-1 which will be sent 

on request. 


Spitzer, Rorick & Co. 
Successors to 
SPITZER & CO. 
Established 1871 


Toledo 5 Nassau Street, New York Chicago 























6 THE FINANCIAL WORLD. 


October 16, 1915 





WEST CENTRAL MINNESOTA OPPORTUNITIES. 
A Thrifty Class of Farmers Who are Making Their 
Section Prosperous. 

By T. M. Alexander. 

Never in the history of our State has the Minnesota 
Farm Mortgage been given its proper recognition by 
Eastern investors until the last few years. It is true that 
Eastern insurance companies have long been investing 
in our offerings and have found such investments both 
profitable and satisfactory. However, the last few years 
Eastern private investors have shown a desire for our 
mortgages, not alone from the standpoint of rate, but 
also on account of the thrift of our farmers. Asa rule the 
German and Scandinavian farmers predominate, which are 
considered the most thrifty classes of farmers in this 
country today. In no State in the Union have the farmers 
been more prosperous during the past fifteen years than 
have they been in Minnesota, and in no part of the State 
has the prosperity been more justly bestowed than upon 
the West Central part. West Central Minnesota stands 
pre-eminently alone as to the advantages offered her farm 
tillers. Dairying is extensively indulged in, much to the 
enrichment of the farmers. Diversified farming is also 
indulged in to its fullest capacity. These are the things 
that have played an important part in the prosperity of 
our farmers, and have helped to not alone make our 
mortgages worth par, but have helped to create a demand 
for these mortgages that is far reaching in itself and 

reflects credit upon our fair section and state. 

For corporations or individuals desiring an investment 
that pays a good rate of interest and offers absolute 
security, our Minnesota mortgages should command their 
first attention, There has not been a crop failure here 
since the country was first settled, and since the advent 
of corn, clover and alfalfa raising our future welfare is 
amply safeguarded. It is no doubt difficult for an Eastern 
investor to understand that any and every crop raised in 
lowa or Illinois can be just as profitably raised in Western 
Central Minnesota, but nevertheless this is a fact. The 
climate is ideal the year around, and is very conducive to 
good corn raising, as well as dairying. On account of the 
application of intensified farming methods, the Western 
Central Minnesota farms are as a rule small, ranging in 
size from 80 to 160 acres, which, of course, permits better 
farming. Farm mortgages are the safest investment on 
earth, more especially since the ravages of the European 
war have brought the people who are looking to invest, 
to realize that stocks and bonds are subject thereto, and 
to those who are contemplating investing their funds in 
such securities, Western Central Minnesota mortgages 
should appeal. These mortgages will withstand a close 
inspection. 





MERCANTILE MARINE FIGHT ON. 

The big fight is on in earnest for full control of the 
International Mercantile Marine Co., and the rapidly 
shifting phases of it have made for rapid ups and downs 
in the common and preferred shares this week. The 
Bannard Committee has at last elected to grant no more 
concessions and will proceed in court to secure fore- 
closure decrees and take possession of the property under 
the bond indenture and proceed with the reorganization 
plan. The Wallace Committee, which revealed some con- 
siderable so-called hidden assets through the work of their 
expert accountants, will resist the foreclosure proceedings 
to the limit. The Bannard Committee has practically all 
the bonds deposited with it, but the fight over the pre- 
ferred stock control is still on. 


UNITED CIGAR STORES SHARES LISTED. 

This stock was listed on the N. Y. Stock Exchange 
this week after prolonged negotiations. The shares were 
listed when the bullish enthusiasm seemed to be abating 
somewhat, and although over 10,000 shares were traded 
in on the first day the price movement was a narrow 


one. 


CHILE COPPER VALUES. 

The recent advance in Chile Copper shares to better 
than 20, or the best price of the year, has been accom- 
plished following the reports from the property that the 
engineers on the ground have proven that they are able 
to better the estimate of 6c. per pound as the cost of 
producing the metal from the mines. It is said that while 
Utah Copper has approximately 350,000,000 tons of ore 
with an average recovery of less than 30 pounds to the 
ton and in refined metal is less than 20 pounds to the ton 
at a cost of 7c., Chile Copper has, according to the chief 
engineer, 400,000,000 tons of ore in sight on which the 
recovery will average 36 pounds per ton at a cost of more 
than one cent a pound under Utah’s cost. The capacity 
of the company at the present is 10,000 tons per day, 
while it is planned to raise the capacity ultimately to 30,- 
000 tons daily. On Oct. 15 the Chile Copper 7 per cent 
convertible bonds sold as high as 132%, their highest price 
of record, and a sharp advance over the previous week. 


SUGAR SHARES. 

The plans for an elaborate national defense and the 
need of additional revenue seem to point to an almost 
absolute certainty of a retention of the 25 per cent. sugar 
duty and in some quarters there is a feeling that Congress, 
in order to get more revenues, will have to increase the 
rate to 35 per cent. or 40 per cent. This will mean a big 
bonus to the domestic sugar producers like American 
Beet Sugar, Union Sugar, and Western Sugar. At any 
rate all of these have been advancing or holding strong 
for some time. Cuban-American, Guantanamo, South 
Porto Rico, and the Federal Refining and American Sugar 
Co., would not, on the other hand, benefit by the re- 
tention or increase in the duty, as it would interfere with 
their traffic in raw sugars from the West Indies. How- 
ever, none of the Cuban or Porto Rico sugar shares show 
anything but strength and it is evident that shareholders 
have been greatly impressed with the big profits all have 
made this year. 


KANSAS OVERFLOWS WITH MONEY. 

Prosperity has overflowed in Kansas. Advices from 
that state to the farmers in Wall Street who plant silver 
dollars and raise gold ones, state that never before in 
their history have deposits in the Kansas banks reached 
such a point as they have now, that deposits have risen 
to such a figure that banks and bankers could not receive 
them without violating the law. The majority of banks, 
in order to escape the statute, have added to their sur- 
pluses or capital accounts in order that the additional de- 
posits might be legally received. There is a provision 
in the Kansas banking law that no state bank may have 
deposits exceeding ten times the capital and surplus of 
the bank, and hence many banks have raised the ante 
on their capital and surplus. 

And all this in a year when the wheat crop has been 
nothing phenomenal. The farmers must be overflowing 
with the proceeds of last year’s great crops. With no 
Populist heresies to worry her and Prosperity’s smiling 
face popping in at every door, it is small wonder that this 
year Kansas is sending to the colleges and universities 
the largest number of farmers’ sons and daughters in the 
state’s history and buying more autos than ever before. 


ILLINOIS CENTRAL HAD A POOR YEAR. 

Illinois Central shares certainly could not have ad- 
vanced on the showing made in the annua! report and 
in the present fiscal year thus far. The annual statement 
showed only a little more than 6 per cent. earned on the 
stock, as against 7% per cent. in the previous year. In 
July and August net earnings decreased over $310,000. 
Illinois Central, paying only 5 per cent. and an such 
a showing selling above Atchison common, which is earn- 
ing over 9 per cent., is an anomaly. This week’s little 
spurt of activity was due only to a better sentiment gen- 
erally toward the rails. 
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A STRONG POSITION IN BONDS. 
The market for bonds continues to display an under- 
tone of strength that is surprising to observers who have 
been looking for some weakness to develop in view of 
the big offering of the loan of the Allies to the investment 
ublic this week. Aside from a falling off in inquiry for 
nds of secondary character, there has been seen only a 
ecarcity of high grade issues. Not a few dealers say they 
ould readily place round lots of high grade issues of rail- 
‘oad and corporation bonds if they could but get them 
but they are not to be had. Several houses had repre- 
ntatives hunting about the New York market this week 
for offerings of bonds which their clients were eager to 
y, but they could not obtain any offerings worth men- 
Foreign selling of high grade American bonds 
has ceased to be a factor in the market. 
\ great host of bond salesmen throughout the country 
an a canvass of customers this week in the campaign 
place the $500,000,000 loan with the public. The pre- 
liminary work of acquainting people with the merits of the 
ve year loan, which is convertible, at the option of the 
der, into long term, jointly secured bonds of England 
nd France, had made people pretty familiar with the 
issue, and salesmen found their customers well versed 
these bonds. 








tioning. 


It is too early as yet to indicate what 
reception the loan will have among the general public, 
but there is little doubt that the retail houses will be 
ible to place a vast amount of the bonds in the 60 days 
vering the life of the underwriting syndicate. The op- 
osition in the west, manifest in the early stages of the 
otiations for the loan, has somewhat abated, but the 
ulk of the loan is likely to find a resting place in the 
eastern states, where the great bulk of the country’s 
capital resources are still located. 

The municipal bond market is firm and a scarcity of 
good municipals is reported. Municipalities seem to have 
lately been seized with fits of economy and are not issu- 
ing bonds in any quantity. Hence the scarcity of offerings 
in the hands of dealers. Canadian municipals are dull and 
in lighter demand, possibly on account of the near prox- 
imity of a new Dominion war loan. Industrial and public 
utility bonds are firm. 


THE NEW WABASH APPEARS. 

The new stocks of the Wabash, preferred and common, 
“when issued,” were dealt in for the first time on the 
Stock Exchange, having been previously on the outside 
market. The Wabash preferred B shares were the most 
active of the group, as they are the most speculative. 
As they had previously had a sharp rise on the outside 
market there was considerable profit-taking when the 
shares were introduced. 

The new preferred A shares are expected to pay a 
dividend at a comparatively early date, but calculations 
that the preferred A will be earning at the rate of 10 per 
cent. per annum, are based on somewhat old earnings 
and they cannot be depended upon to fit present con- 
ditions. The Wabash is a great coal carrier, however, 
and if the present activity in the coal trade continues for 
anything like the time predicted, the Wabash may do 
some surprising things in the way of earnings. Wabash 
earnings in August showed a small increase over August, 
1914, 


THIRD AVENUE DIVIDEND DISCOUNTED. 

It is believed that Third Avenue has about discounted 
the early declaration of a 4 per cent. dividend and that 
it will be declared by December and paid January 1. The 
dividend having been pretty well forecasted the specula- 


tive interest in the shares has declined. 








Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Chicago Real 
Estate and plants of well-known Indus- 


Steamships, 


trial Corporations. 


Peabody, Houghteling & Go. 


(Established 1865) 10 So. La Salle St., Chicago 














Wisconsin [rust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 
of dealing in the underlying and first 
mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


OFFERINGS INVITED 














$100 Municipal Bonds 


Yielding 4.60% to 534% 


We own and offer coupon bonds of $100 denomina- 
tion in the following issues of municipal bonds: 


State of Louisiana Port Commission 5° Gold Bonds, to yield 


City of Fort Smith, Arkansas, 5% School Bonds, to yield 4.80%. 
St. Francis Levee District of Missouri 6% Bonds, to yield 512%. 
Desha County, Arkansas, Drainage District 6% bonds, to yield 


5.75%. Full particulars upon request. 


William R. Compton Company 


Investment Bonds 
Pine Street, corner William 


NEW YORK 


CHICAGO 


———— 


ST. LOUIS 

















Send for Our Investment Booklets 


These pamphlets issued by our Bond Department tell 
you exactly what you want to know about the emall 
denomination securities of the utility companies under 
our management. They are reinforced by the most 
complete annual reports of their kind issued. 


Conservative Investments Yielding from 5.40% to 7%. 


H. M. Byllesby & Company, Inc. 


CHICAGO NEW YORK 
210 S. La Salle St. Trinity Building 











Safe Investments 


To Net 6% 


First Mortgage Bonds directly secured by the best newly- 
improved, income-producing city real estate. 

Serial maturities two to fifteen years. 

Ample margins of assets and of earnings. 

Obligations of highly responsible borrowers. 

No investor has ever lost a dollar of principai or interest en 
any securities purchased of us since this house was found 
33 years ago. 


Write for Circular No. 651-F. 


S.W.STRAUS & Co, 


MORTGAGE »’ BOND BANKERS 


ESTABUSHED 1862 


STRAUS BUILDING ONE WALL STREET 
CHICAGO NEW YORK 
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AMERICAN LIGHT & TRACTION CO. 
The Premier Public Utility Corporation Has Had 14 
Years of Marvelous Growth. 
By W. M. Evans. 

There are some who think an undertaking is foredoomed 
to failure if it is set going on the 13th, but such a fate 
has not overtaken the American Light & Traction Co., 
which was organized as of May 13, 1901, and the stocks 
of which have maintained a higher average market price 
over a series of years than any other of the so-called 
public utility issues. It is a holding company, pure and 
simple, and controls its eleven subsidiaries by the owner- 
ship of all or a very large majority of their capital stocks, 
and in some instances of their bonds as well. 

At the organization in 1901 control of six companies 
had been acquired, the Western Gas Co., itself a holding 
company for the Milwaukee Gas Light Co.; the St. Paul 
Gas Light Co., the St. Joseph Gas Co., the Grand Rapids 
Gas Light Co., the Binghamton Gas Works and _ the 
Southern Light & Traction Co., which controls through 
stock ownership the San Antonio Gas & Electric Co., and 
the San Antonio Traction Co. Since then five companies 
have been added to this list, the Detroit City Gas Co., the 
St. Croix Power Co., the Consolidated Gas Co. of New 
Jersey, the Madison Gas & Electric Co. and the Muske- 
gon Traction & Lighting Co. 

These properties are located in Michigan, Minnesota, 
Missouri, New Jersey, New York, Texas and Wisconsin, 
and operate in growing towns with populations running 
from 25,000 to 675,000. Where service is rendered it is 
practically all urban population given chiefly to manu- 
facturing, with a present combined population of 1,738,500, 
compared with 731,892 in 1901, an increase ot 137.5%. 

Earnings Show Large Increase Since 1902. 

Operating results of the various subsidiaries as indi- 
vidual units are not publicly reported, but the earnings 
of the holdings company, which represents the amounts 
taken from subsidiaries, in the shape of interest and 
dividends on securities owned, have shown a substantial 
increase, with one exception, over each preceding year, as 
indicated by the foilowing figures reported by the man- 
agement for each full calendar year since organization: 


Year ended December 31. Amount. 
ey ren me 
gg PERI EP ee eee ee 4,343,301 
7 ee ere ee es 
SEE “cede hdd hes Ee OE eae ee 4,030,242 
Pepe coy Beene 38 Seo geen 3,712,863 
0 PES Peer TT 3,239,179 
BE ck GKcd as cob aed SRR eRe Corea 2,678,063 
PR err coor ete 2,426,595 
RE 6. ni oan vgn ean Soe ale a edeig 2,215,735 
sa oa. sa td ata a a 1,336,167 
| eer rrr or ree 1,132,510 
a ae hed eae Se ee ee ae 1,050,311 
DEE dusaahobnkddebes wank sean end bee 955,091 


That one exception was 1914, which fell behind the 
previous year by slightly more than $68,200, but earnings 
reported for the twelve months ended June 30 last, $4,577,- 
664, would seem to indicate that the falling off was in 
the first half of 1914 and that the tendency to decline has 
been more than checked. Commercial agency reports 
indicate increasing business activities in all of Amreican 
Light & Traction’s territory; as a matter of fact, there 
was no slow-up in the Northwest, but some of the sec- 
tions served were rather hard hit by the depression which 
was under way prior to the outbreak of the European 
conflict. Business in these places is getting back on an 
even keel, and if earnings to be reported for the last half 
of 1915 maintain the same rate of increase that they 
apparently did during the first haif, the current calendar 
year should be well ahead of any other twelve-month 
period in the matter of income. 

American Light & Traction has an authorized capital- 
ization of $65,000,000, divided into $25,000,000 6 per cent. 


cumulative preferred and $40,000,000 common. Of the 
former $14,236,200 is outstanding and of the latter 
$15,712,225. Since organization the 6 per cent. per annum 


dividends have been paid regularly on the preferred; cash 





Specialists in 
American Light & Traction Co. 
Securities 


We are at all times ready to quote 
accurate market quotations on 
these and all leading public 
utility and unlisted securities. 


Your correspondence invited. 


Williams. Dunbar& Coleman 


60 Wall Street Phone, 5980 Hanover, N. Y. 











American Light & Traction Co. 
American Gas & Electric Co. 
American Power & Light Co. 


Federal Light & Traction Co. 


COMMON AND PREFERRED STOCKS 
Dealt in by 


A. LINCOLN EGLINTON & CO. 


43 Exchange Place, New York Tel. 7127 Hanover 





dividends were inaugurated on the common stock in 1904, 
when 1% per cent. was paid; 1905, 4%4 per cent.; 1906, 
434 per cent.; 1907, 534 per cent.; 1908, 7 per cent.; 1909, 
9 per cent.; 1910, 10 per cent., and a like amount in cash 
In 1909 the board of directors declared 
an extra dividend of 12% per cent., payable in common 


each year since. 


stock, and a year later decided to make this added feature 
a regular attraction, and for six years past holders of the 
company’s junior, shares have been receiving each quarter 
an extra payment of 2% per cent. in common stock, making 
the dividend basis slightly over 20 per cent. per annum, 
as stock paid out in one quarter as a dividend itself 
receives something the following quarter, and so on. 
Net earnings of $4,577,664 reported for the twelve 
months ended June 30 last are equal to over 32 per cent. 
on the preferred stock outstanding, to meet the full 
dividend on which required $854,172. It was earned more 
than five times over. The balance applicable to the 
common stock was $3,723,492, or ovér 23 per cent. on the 
amount outstanding after the payment of the last quar- 
terly stock dividend. Assuming that the average amount 
of common stock outstanding during the twelve months 
under discussion was $15,000,000, to pay the 10 per cent 
cash dividend on it required $1,500,000; there remained a 
balance of over $2,220,000 to carry to surplus account or 
apply to other corporate uses. 


Outlook for Security Holders. 


In the absence of detailed earnings statements by the 
subsidiaries an analysis of the investment position of their 
various bond issues is impossible, but it seems reasonable 
to assume that companies which can contribute an average 
of over $400,000 each in the shape of dividends to a parent 
company earn a sum sufficient to put the payment of their 
interest chargs beyond the danger zone. It is also known 
that the dividend payments to American Light & Traction 
do not deplete the subsidiary companies’ treasuries, and 
holders of said bonds, on which the interest is paid with- 
out deduction of the normal Federal income tax, may feel 
that they are not speculative securities. 

How long the cash dividend will be supplemented by a 
common stock dividend payment no one can say, of 
course, but as it is the announced intention of the man- 
agement to maintain such a distribution as long as earn- 
ings warrant, and earnings are reported as increasing 
right along, and also that there is available for such a 
purpose over $24,000,000 of common stock, with the pros- 
pects good that the communities served will continue to 
prosper and increase in commercial importance, it would 
seem that holders of the junior shares need have little 
fear of an early change in the dividend now received. 
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for collection of principal and interest. 
own attorneys. 








ONSERVATIVE investors should investigate the First 
A Mortgage Farm Loans offered by “The Merchants Loan and 
— Trust Company----the Oldest Bank in Chicago. “These loans 


are all secured by improved farms of established value in the Corn Belt, 
the safest farm loan section in the United States. 
selected and in no case exceeds 50% of the appraised value of the land alone, exclusive 
of buildings: or other improvements. Interest payable semi-annually. No charge made 
Titles examined and approved by the Bank’s 
(This Bank, with a record of more than half a century of safe banking, 


recommends these Farm Mortgages for Trust Fund and other conservative investment. 
Farm Loan Department--F. W. Thompson, Manager 
112 West Adams Street 


Capital and Surplus -- $10,000,000 


& 


PP 


Every loan has been carefully 


CHICAGO 
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A STUDY OF NORFOLK AND WESTERN. 
One of the Most Skilfully Managed of the Eastern 
Systems and Free from High Finance. 
By a Staff Contributor. 

People very often ask why the Norfolk & Western, 
operating in the same territory as the Chesapeake & 
Ohio and hauling a class of traffic identical with that of 
its competitor, earns such a large surplus for dividends, 
while the other road is forced to suspend payments on 
its stock. 

The answer is much the same as we have recently 
been making in a review of the Atchison system. The 
Norfolk & Western has always been operated strictly as 
a railroad proposition. It is one of the most skilfully 
managed railroad properties in the East. It has never 
paid dividends that it did not earn. And before paying 
any dividends it has looked after its physical factors. No 
road in the East has been more liberal in its charges 
for maintenance or for depreciation—obsolescence they 
call it—on the Norfolk & Western. It has not resorted 
to the vicious practice of issuing short-term notes. Such 
financing as it has done in recent years has, again like 
the Atchison, been in the form of convertible bonds. 
These have been steadily exchanged for stock keeping 
the balance of fixed debt to stock on a basis of about 55 
per cent. stock to 45 per cent. bonds. Such investments 
as it has made have been of the short-term order. A 
recent catalogue of these holdings shows that the Nor- 
folk was a creditor of the Chesapeake & Ohio, Baltimore 
& Ohio, Atlantic Coast Line, Big Four, Louisville & Nash- 
ville, and to several of the Southern Railway subsidiaries, 
owning the equipment trust certificates of these lines, and 
that in all it held the obligations of over 100 corpora- 
tions and municipalities for a total amount of about $10,- 
000,000. None of these loans extended over a year, so 
the Norfolk was really in a position of a lender on six 
to eight months’ time at a high rate of interest. In ad- 
dition to these liquid assets it had current assets of $15,- 
994,000, of which $6,381,000 was in cash, $1,000,000 in time 
deposits and about $3,650,000 in materials and supplies. 
Its current liabilities were only $6,101,000. 
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In the reorganization of 1896, the receivers with great 
care framed the mortgage structure of the Norfolk & 
Western so that it would be as small a tax on the new 
company as was possible. The consolidated mortgage 4s 
were limited to $62,500,000, of which $40,400,000 have 
been issued. The balance are to retire divisional bonds 
maturing between 1931 and 1934. This accomplished a 
small per mile interest charge. Exclusive of convertibles 
this charge in 1915 was approximately $1,800 per mile 
compared with net earnings per mile of $7,500. At the 
same time the preferred stock was limited to $23,000,000 
paying 4 per cent. Together, all interest charges and pre- 
ferred stock dividends requirements last fiscal year were 
$5,700,000 or $2,830 per cent. mile, while the available 
income was two and a half times as great. It will be 
seen, therefore, how strongly the dividends on the com- 
mon stock have been fortified even in the leanest years. 


The Norfolk & Western pairs off with the Atchison 
in another respect—viz., that of adequate facilities, both 
of equipment and terminals. In this it contrasts with the 
Chesapeake & Ohio, whose troubles and specifically, its 
high cost of transportation, have been largely due to 
a limited supply of cars when traffic was heavy, and to 
too little side track and yard capacity. Last fiscal year 
the Norfolk had a credit balance on hire of equipment of 
$1,100,000. This was 50 per cent. of its non-operating 
income and 14 per cent. of total income. It had 47,493 
freight cars in service, an average of 24 per mile. In 
1915 the Chesapeake & Ohio credit balance from hire 
of equipment was $77,632. In 1914 it had been $685,000. 
Its total freight complement is 45,000 cars, or less than 
20 cars per mile. 

This is the nineteenth article of a series of financial reviews of 
our leading railroads by one of the recognized authorities on railroad 
securities and operations, who has personally inspected the proper- 
ties about which he writes. The previous reviews and dates of their 
publication in The Financial World were as follows: Rock Island, 
May 29; Missouri, Kansas & Texas, June 5; Seaboard Air Line, June 
12: Kansas City Southern, June 19; Baltimore & Ohio, June 26, 
July 3, July 10, July 17; St. Paul, July 24, July 31, Aug. 7; South- 
ern Pacific, Aug. 14, Aug. 21, Aug. 28 and Sept. 4, and Atchison on 
Sept. 11, 18, 25, Oct. 2 and 9. Next week the Norfolk & Western 
territory and traffic developments will be described, especially with 
regard to what has taken place since the Pennsylvania assumed 
control, 
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“FOXY QUILLER” LAWSON. 
Seizes a Psychological Moment to Boost the Market for 
Some of His Dried-Up Lemons. 

It is well to ask in whose employ Thomas W. Lawson 
now is since he has launched another stock selling cam- 
paign in the newspapers. Incidentally the windy, share- 
pushing exploiter is hanging his program of manipulation 
on the well known fact that the copper industry is en- 
joying an unusual period of prosperity. This is a condi- 
tion of which the loud-mouthed Bostonian is not the dis- 
coverer, for The Financial World and other well known 
financial publications as long ago as last November 
pointed to the likelihood of such a development. But now 
Lawson is beating his tom tom purposely to draw people 
into speculating in the shares of the First National Cop- 
per Co. 

A few years ago Lawson tried the same scheme with 
some measure of success. At that time he succeeded in 
rushing the price of the stock up to eight dollars a share 
and many people who chased after his promised frenzied 
finance profits, rued the day that they had listened to his 
song only to be caught on his fly paper. The stock began 
to decline from the moment he left off and never stopped 
on its downward journey until it reached a few cents a 
share and became almost unsalable. Lawson was then 
working for a pool. What pool is he working for now? 

Among the five or more thousand shareholders of the 
First National Copper Co. is mentioned the American 
Smelting & Refining Co., controlled by the Guggenheims, 
for whom Lawson worked assiduously years ago in an 
effort to enlarge the market for Yukon shares. Here again 
the public lost for the price of $7 a share and over which 
the stock commanded at that time has not been scen since 
his spread eagle advertising of the stock ceased. Lawson 
may be expected to take up Yukon again later if he 
succeeds in his scheme with First National Copper. 

The Guggenheims, through the American Smelting & 
Refining Co., were reputed at one time to be the owners 
of 80,000 shares of First National and this ownership nat- 
urally suggests that it is perhaps this stock Lawson is 
trying to market at much higher prices on this crest of 
speculative frenzy for copper shares in general. 

Certainly Lawson has hit upon an excellent scheme by 
asking stockholders to give him an option on the shares at 
a price much above the present market value. This does 
not bind Lawson to take the stock, but if accepted it 
does tie up the stockholders for they are leashed with an 
option that prevents them from selling the stock until 
after the option expires. By this plan the floating supply 
of shares can be reduced to small propositions, thus en- 
abling the arch manipulator and one of the best judges of 
the chief characteristics and weaknesses of the American 
sucker, to operate more freeiy and boost prices without 
having to buy much real stock. 

It is a clever scheme, but not untried. Its origin dates 
from the palmy days of the get-rich-quick promoters, who 
used to employ it with much success before the public 
grew wise to it. Conditions are ripe for Lawson to re- 
peat the old game. In that event those First National 
Copper stockholders who hold aloof from his efforts to 
shackle their operations with an option, will have an oppor- 
tunity to get out of an investment which they regarded at 
one time as worthless, without a loss and possibly with 
a profit. 

Such action would be a wise course for them. to pursue 
and give them a chance to play a trick upon this Foxy 
Quiller of Finance, which he is trying to play on them. 


RAY CONSOLIDATED BREAKING RECORDS. 

The prominence achieved by Ray Consolidated Copper 
in last week’s market did not diminish this week and the 
high record of the year was just topped in this week’s 
market. The new process of treating copper is expected 
to increase the production more than 1,500,000 pounds 
monthly and recent buyers have been figuring on an ad- 
vance in the dividend, hints of which have been heard fre- 
quently of late. August’s production of 5,780,000 pounds 
was better than July’s by 1,300,000 pounds. 
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WHAT OF THE FUTURE? 


Many people are already asking, “when will the bull 
market culminate?” Our organization has been making a 
careful study of underlying influences in recent weeks 
with a view to throwing light on this problem. This 
week’s BAROMETER OF BUSINESS CONDITIONS 
gives a direct forecast of what is probably in store for us 
during 1916 and after the close of the war. 

Evervbody interested in either industrial or railroad 
stocks should read this forecast. A few copies only are 
available. 
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GOVERNMENT EXPERT ON CREDIT PROBLEMS. 


C. W. Thompson, of the Department of Agriculture, Cites 
Average Cost of Loans to Farmers. 

According to C. W. Thompson, the expert in charge of 
rural organizations for the Department of Agriculture, the 
more settled the community the less does money cost the 
farmer. This is a truism as standard and familiar as is 
land itself. He declared that an investigation by his 
department revealed the fact that the average cost, in- 
cluding interest and commission of a farm mortgage, 
ranges from 5% per cent. in New York State to 10 per 
cent. in Montana. In Iowa the commission charge is 
rather small, but in the far western states where farming 
is still in a pioneer stage, as for example Montana, it is 
sometimes as high as 1% per cent. of the loan. Alabama 
is an unusual exception for there the commission varies 
from little over 7 per cent to as high as 15 ‘per cent. At 
least Alabama will come out strong, for any rural credit 
system proposed for any measure, however loosely drawn, 
will be considered a relief from such a heavy charge. And 
yet there must be a reason to explain this burden the 
farmer is compelled to pay to borrow money and that is 
that the credit of the State among investors is at such a 
low ebb mortgage bankers find it difficult to place 
mortgages except at high cost. 

As for the terms of mortgages Mr. Thompson showed 
they varied also in different States, but the short term 
mortgage running from one year to three years, appeared 


to be most in favor. While banks preferred the short, 


term loan investors on the other hand evinced a decided 
preference for a longer period. That is due to their desire 
to allow a good investment to remain undisturbed. 

He also contended that in many localities the commis- 
sion and interest was needlessly and unreasonably high. 
Behind this general statement is apparent an intimation 
that unless farm mortgage bankers bring about a modi- 
fication in these charges they will invite upon themselves 
a rural credit system. 

Principal buyers of mortgages are the banks, life 
insurance companies, mortgage bankers and _ individual 
investors. The biggest customers for farm mortgages are, 
of course, the life insurance companies, which own today 
more than $600,000,000 of this class of security; next come 
the banks with somewhat less. The banks also retail 
among their customers a considerable part of the mort- 
gages they negotiate. How highly farm mortgages are 
appraised is made patent by the amount owned by the 
life companies which, considered as a class, are the 
shrewdest investors. Another interesting fact Mr. 
Thompson made known was that the bulk of their mort- 
gages came from the Western States where the average 
rate of interest paid runs higher than in the densely 
populated Eastern States. 

Mr. Thompson held to the view that the farm mort- 
gage, if it is ever to become a popular security with the 
private investor, will have to conform to the customs and 
style of security with which they are familiar and there- 
fore leans strongly to the farm loan bond. His view is 
best expressed in this paragraph of his address: 

Institutions are needed to fix reliable and suitable standards for 
the farm mortgage loans and to market these in form of bonds 
To perform these functions properly, such institutions must develop 
adequate systems of appraisal, proper safeguards for the main- 
tenance of the quality of the mortgage used as collateral and they 
must have sufficient strength to inspire confidence in the open invest- 
ment market. 

Legislation by individual States is clearly necessary for 
that purpose, was Mr. Thompson’s contention for the 
protection of the purchaser of farm mortgages, for the 
basis of proper credit, more uniform laws affecting titles 
and foreclosures, laws relating to taxation and to provide 
farmers with proper access to outside capital. All these 
essentials he thought the States and local governments 
could provide better than the Government. 

All of this then would raise the quality of the mort- 
gages, increase the number of investors and by increasing 
the demand for the security among investors of all classes, 
automatically reduce the cost of money. 

Here is an investment maxim very well stated. 
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We offer the First Mortgage 
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Comparative Earnings Show from 
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The Anglo-French Loan | 


We have prepared, for the information of those interested, 
some.comparisons in the form of charts and figures showing: 


The Wealth of the Borrowers. 
Our Ability to Absorb the Loan. 


A Business Reason for Extending 
this Credit. 


Copies may be had upon request 
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CAN AUTO MAKERS SUSTAIN STOCK VALUES? 
A Tremendous Inflation That May Be Punctured by Com- 
petition and War’s End. 

The time is near at hand, with the Government of 
Great Britain deciding to tax automobile imports 35 per 
cent. and the prices of all steel and iron materials enter- 
ing into the manufacture of auto parts rising, when the 
automobile companies whose stocks have risen to such 
dizzy heights will have to do some clever figuring to 
show earnings in the next year or two that will sustain 
the tremendous values which all of these securities have 
taken on. Prices of automobiles are being cut, but the 
manufacturers say they are relying on the volume of 
buying to increase and thus offset the lower profits. They 
also aver that as long as the war lasts the foreign buying 
will be sustained at its present big volume, tax or no tax, 
because their own manufacturers cannot turn out half 
enough cars to meet the calls. 

It will take only a few more months at the longest to 
prove which is right, but there is a growing feeling that 
the present inflation will at no distant day be succeeded 
by a deflation as equal and perhaps as sudden in its com- 
ing as was the big increase. Despite their assumed opti- 
mism, there is a feeling of uneasiness that the tremendous 
outturn of cars has been outdone and that the advances 
in the cost of materials and the big rise in the price of 
gasoline are but symptomatic of conditions which pre- 
cede a sharp move against the great auto boom, 

Here are some figures showing the advances to the high 
prices of auto stocks this year over the low prices of 
1914: 


This Year. Low, 1914. Gain, 


General Motors ......... 375 82 293 

ey re eee Oe 79% 2414 5934 
Maxwell Motors.......... 58% 154 43% 
Maxwell Motors Ist pfd... 98 431% 54% 
Maxwell Motors 2d ptd.... 52% 18 34% 
PEND cc vicckcsessecce 164 3534 128% 
Willys-Overland .......... 247'% 87 160% 


Many of the less well-known auto stocks, which have 
a market outside the New York Stock Exchange, have 


enjoyed a similar boom. 


NOT QUITTING THE MORTGAGE FIELD. 

Stories that the European mortgage companies have 
heen getting rid of their American farm mortgages is 
stoutly denied by Louis K. Boyson, of George Forman & 
Co., of Chicago, which firm has acted as the representative 
of twelve Scotch and two Holland investment companies. 
Mr. Boyson declared that it would be impossible to with- 
draw at once, even if that were the intention, for the mort- 
gages of these companies do not mature all at once but 
at different and widely separate periods. Many of these 
companies have issued debentures against these mortgages 
running for a long term of years and all sold to investors, 
and they must be kept alive in accordance with their in- 
denture. Such provision would prevent immediate with- 
drawals. 

Under the English treasury act it is only necessary for 
the mortgage companies to withdraw 10 per cent. of the 
principal for payment on war bonds. The officers of these 
companies also shrewdly recognize the fact that there is 
no other security available that would yield an income 
that would produce enough to meet the interest on their 
debenture. Therefore necessity, if nothing else, will com- 
pel them to keep a greater part of their capital invested in 


these securities. 


WELLS-FARGO’S YEAR. 

The recovery enjoyed by the express companies in 
the last year is disclosed by the annual report of the 
Wells-Fargo Co. for the year ended June 30. Operating 
$19.555.000, an increase of $3,349,000 over 


revenues were 
the previous vear. Total net income, however, was only 
$2.3 


to 9.75 per cent. of the $23,967,400 stock outstanding. 


1 
38.677. a decrease of $5,918. The net was equivalent 


L. 





WETURTIONs 


If you’re looking to make a profit out 
of guessing at the ups and downs of 
the stock market—we’ve nothing for 
you. But if you want assured safety 
and 6%, without tying up your money, 
buy 


Commercial Security Sixes 


300 banks buy them regularly for the 
investment of their own funds. Why 
not you? $500 denominations. 1, 2, 
and 3 year maturities. Call or write 


for circular FW-16. 


Commercial Security Company, 
Knabe Building, 5th Ave. and 39th St. 














HIDE & LEATHER HOLDERS WANT CASH. 

A suggestion is offered by a well-known Stock Ex- 
change firm that there be organized a minority stock- 
holders’ committee in the hope of bringing about a change 
in conditions which will permit of payment of at least a 
part of the 107 per cent. accumulated dividends on the 
American Hide & Leather preferred shares. It is cited 
that such a movement brought about good results in the 
case of Central Leather and recently in U. S. Rubber. 
If the company cannot pay dividends when the leather 
business is good, as it is supposed now to be, then the 
prospects of turning the mountain of due dividends into 
collectible cash is nigh hopeless. 





GIROUX STILL FLOUNDERING ABOUT. 

Poor old Giroux. Here we have an excellent copper 
market and still Giroux is unable to withdraw its feet 
from the financial quagmire in which it finds itself. Until 
the two factions in the company consent to bury the 
hatchet there will be an almost insurmountable impedi- 
ment to progress. Just at the moment Col. E. A. Wall 
keeps alive the interest of the despairing shareholders by 
firing into the trench of his enemy, Thomas F. Cole, an 
application for the appointment of a receiver, using as his 
projectile the charge of fraud. Certainly Giroux’s chains 
bear down heavily upon it. 





LIBAIRE & COOKE 


Members New York Stock Exchange 
25 BROAD STREET NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Receid Mailed on Request 











The property represented by ‘‘seasoned’”’ securities some- 
times depreciates, due to neglect of maintenance. Protect 
your holdings by a technical investigation. 


WALTER LORING WEBB 
PUBLIC UTILITY ENGINEER 
Mem. Amer. Soc. Civil Eng. Mem. Amer. Rwy. Eng. Asso. 
HARRISON BLDG. PHILADELPHIA, PA. 








American Light & Traction Co. 


We have specialized actively in the Com 
pany’s securities since 1903 and are al 
anys § ‘ < are aiways 
glad to quote prices or furnish full informa- 
tion regarding this property. 
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BIG RISE IN GULF STATES STEEL. 

From a low price around 5, the common stock of the 
Gulf States Steel Co. has risen to around 40 in a few 
months, while the second preierreed has also risen sharply, 
and the first preferred, although paying nothing, is around 
80. A curiously interesting development has brought this 
about, although part of the improvement can of course 
be traced to the remarkable recovery in the steel trade 
generally. 

The company is a reorganization of the old Southern 
Iron & Steel Co., which operated in the Birmingham, Ala., 
district. For a long time the old company worked un- 
successfully to develop paying ore deposits on its prop- 
erty, which was suspected to be rich in ore, though it 
was never located in proper abundance. The U. S. Steel 
Corpovation engineers were nosing around in the same 
district, and they finally abandoned the search. Now, 
howevcr, the new company is understood to have struck 
rich deposits and is understood to be within a short dis- 
tance of an abundant supply of ore that can be extracted 
cheaply. New York bankers who backed the new com- 
pany liberally and steadfastly adhered to it and main- 
tained their faith are now in a good position to reap the 
reward of their loyalty. 


SOUTHERN CALIFORNIA EDISON ADVANCES. 

Southern California Edison Co. common stock, which 
was a distinct disappointment as to market stability last 
year, has suddenly become active this week and risen 
about 5 points. A single interest was said to be endeavor- 
ing to fill an order for 1,000 shares. There have been no 
new developments to account for the renewed inquiry. 


AMERICAN LIGHT & TRACTION EX-DIVIDEND. 
American Light & Traction common stock sells ex- 
dividend on Saturday of this week and the market has 
been curious to see how long it will take for the 2% per 
cent. cash and 2% per cent. in dividends to be recovered. 
The recent advance in the stock has been quite vigorous, 
and not only was the last quarterly dividend recovered 
but a considerable more. This has been due to the in- 
crease in earnings and generally better conditions that 
have developed where the company’s subsidiaries operate, 
and which have been referred to in these columns. 
CROCKER-WHEELER A WAR STOCK? 
Reports have been current among brokers in outside 
securities this week that the Crocker-Wheeler Co., one 
of the livest of the smaller electrical manufacturing com- 
panies, had received some large war orders. The com- 
pany has a splendid plant and is capable of turning out 
largely increased production if called upon to do so in 
an emergency. The last dividends on the common stock 
were passed as the result of somewhat dull conditions, 
but recently the common stock has evoked considerable 
inquiry and the stock has advanced from around 65 to 78 
or higher. The preferred has also been in good demand 


EMPIRE DISTRICT CO. RESUMES DIVIDEND. 


‘he war in Europe has meant prosperity to the Empire 
District Electric Co., which operates in the Southwest, 
where the lead mining industry has had a big boom, The 


supplies power to the mines and has also bene- 


company 
fited largely from the stimulus which the lead mine pros- 
perity has imparted to business generally. The result has 
been a large increase in the Empire Electric’s earnings, 
enabling the directors to declare a dividend of 34 per c 

on the preferreed stock, which suspended dividends on 
luly 1, 1914. The same rate will be paid until all th 


lividends have been cleared up and then 


When writing advertisers, tell the 


Guantanamo 
Sugar 


Pays 12% Dividends 
Earnings 1915—314 times dividends 
No Bonds or Floating Debt 
No Preferred Stock 
Book value 50% above market price 
Indications, increased crop 1915-1916 
Price of sugar advancing 


Listed on the New York Curb. 
Special Letter on Request 


Gilbert Eliott & Co 


27 Pine St., N. Y. Tel. John 6210 





the regular rate of % per cent. monthly will be resumed. 


The Cities Service Co. controls this company through 
holdings of the common stock. 


ORDNANCE STOCKS. 

The common stock of the E. W. Bliss Co., the torpedo 
and projectile manufacturers, was the spectacular feature 
in the ordnance stocks on Friday, scoring a price of 
250, or 34 points above the recent quotations. 

Other issues showing gains were Winchester, Niles, 
Bement Pond, Canadian Explosives, and Carbon Steel, 
while Electric Boat and Submarine boat stocks receded. 





GEO. W. HELME YALE & TOWNE MFG. CO. 
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Private Phone to Boston 
WE WILL BUY 
Amer. Lt. & Tract. Com. 
Amer. Gas & Elect. Com. 
Aetna Explosives 


Pacific Gas & Elect. Com. 


Williams.Dunbar& Coleman 
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IDVALE STEEL 
ILLIKEN BROS. 
ERCANTILE MARINE 


Send for special Ietter on these stocks. Also, why Railroad 
Stocks are a purchase. 


W.S. DUGAN & CO. 


44 BROAD ST. Est. 1898. NEW YORK. 








American Graphophone Co. 
Dealt In 


WILLIAMSON & SQUIRE 
25 Broad St. New York 
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REAL ESTATE SECURITY DEPARTMENT. 

To insure prompt attention all correspondence relating 
to adreruees of farm mortgage and real estate securities 
should be addressed to F. H. Ertel, General Manager of the 
Real Estate Security Department of The Financial World, 
727 Monadnock Block, Chicago, Il. 
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The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it: is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 
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The Financial World was established to diffuse the truth about in- 
westments, has consistently maintained this attitude, and will continue 
to do 80, confident in its belief that as long as it clings to thie ideal 
it can count upon the support of the investing public. 





IN A BRIEFER VEIN. 
Where there is a good will in a balance sheet there is 
also a surplus as elastic as a rubber band. 
Unless the tariff is maintained on raw sugar, planters 
will consider that they received a raw deal. 
No outiook seems more cheery than the one that has 
for its setting the background of rising prices. 


If the slides continue, Panama Canal may acquire the 
reputation of having been built on shifting sands. 


The “I-Told-You-So” brigade in Wall Street is rapidly 


increasing in numbers. It is a fair sized army now. 


When another shake out comes it is bound to be severe 
enough to leave a feeling that won’t wear off very soon. 


By going into the war, some of the little Balkan states 
have merely followed their natural bent for trouble 
making. 

Gas has again advanced in price, but the gas dispensed 
by stock market tipsters is still on supply at the same 
old terms. 


The 


such re- 


They sometimes come back in the stock market. 
return of the New Haven is an example of 
juvenation. 

Baseball still remains the one unsyndicated business that 
makes syndicate profits. It is a high ball tor which the 
fan is paying. 

A $3,500,000 speedway is a fitting tribute to the import- 
ance of the automobile. The horse is dead, long live the 
flying flivvers! 

Carranza is recognized as the one man in Mexico who 
can conduct a government. It has taken a lot of trouble 
to find that man. 


When the railroad shares perked up last week it was 


an indication that sound judgment had once more 
returned to its first affections. 
Little is heard nowadays about labor dissensions. Good 


Man 


wages, after all, are the best arbitrators. seldom 


strikes against his own pocket book. 

The moving picture industry, as described in the stock 
selling advertisement, is simply a process of shaking the 
tree and the profits will fall like ripe fruit. 


After a few convictions shall have been obtained in 
high places, railroad wrecking will not be looked upon 
as one of the proper diversions of High Finance. 

The founder of the Electric Boat Co. was always a 
foe of unnecessary noises. So far he has not made any 
effort to check the noise made about his war profits. 

True to their names, the Oil 
demonstrated they are also standard in value, in manage- 


ment, and in what returns they bring to shareholders. 


Standard stocks have 


Thomas W. Lawson, the premier share pusher, is again 
widely tipping the high figures copper stocks will reach. 
wishes to unload to secure his 


Sure warning that he 


profits. 

without a dividend, moves along 
Nonpaying war stocks 
old standby dividend 


Steel common stock, 
as if it had got rid of a handicap. 
are now more popular than the 
payers. 

Carnegie’s boys take to steel like a duck to water and 
by the furore they create prove that the Canny Scot in 
his day knew men about as well as he did the steel 
business. 

A Western fisheries company is planning to build a 
number of additional storage plants. We hope they are 
not for the new school of suckers, which the war stocks 
have brought in. 

Young John D. Rockefeller says there is not the 
slightest trace of bitterness in his father’s character. 
Having so many millions, a man can be very comfortable 
without bitterness. 

The odd lot brokers who tried to boost the commission 
on small traders, marched right up the hill and as quickly 
marched right down again when they found the little 
Exchange was getting the business. 
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THE PILOTS FOR THE COMING YEAR. 


Officers Elected by the Farm Mortgage Bankers for 
1915-16. : 

President, F. W. Thompson,. Manager Farm Mortgage 
Department, Merchant Loan & Trust Co., Chicago. 
(Reelected). 

Vice President (to serve one year), J. E. Maxwell, 
Maxwell Investment Co., Kansas City, Mo. 

Vice President, Q. M. Corwin, Wells & Dickey Co., 
Minneapolis, Minn. 

Vice President, Kingman N. Robinson, Associated Mort- 
gage Investors, Rochester, N. Y. 

Board of Governors (to serve four years), R. C. Peters, 
Peters Trust Co., Omaha, Neb. 

L. W. Clapp, First Trust Co., Witchita, Kan. 

J. B. Walton, Walton Trust Co., Butler, Mo. 

This is an excellent ticket. Every man on it from 
F. W. Thompson down, takes a whole hearted interest 
in the success of the association and will work with a 
zeal to broaden its usefulness. In the formative stage 
of an organization men of this type of pilots were very 
necessary to stimulate the membership to take a personal 
interest in the welfare of their organization, for by so 
doing they indirectly broadened the scope of their own 
success. 

The remaining officers and Governors were not up for 
election. H. M. Hanson remains the Secretary and 
Treasurer. 


WALLACE PLEADS FOR THE RENTER. 


Prominent Editor of Leading Agricultural Paper Says 
This Class Needs Assistance Most. 

In dealing with the question of credits Henry Wallace, 
the editor of Wallace’s Farmer, insisted it was not so 
much the farmer who was in need of assistance from 
people who have money to lend, as it was the man who 
rented a farm to make a living or farmed for some owner 
for a share of the crop. In the establishment of a rural 
credit system how to handle this large class of borrowers 
intelligently would require the highest type of judgment. 
While agreeing that over in Europe government credit 
systems were a success, he questioned seriously whether 
they could be made so in this country considering the 
heterogenous character of our population and the diver- 
sity of crops and broad extent of farm territory. 

This editor-farmer, who is in a good position to judge 
the wants of the farming classes in this country, con- 
tends that the farmer is not overburdened with interest 
charges. Another excellent point he brought out was 
that low interest rates would result in land speculation, 
with the result that the land owners would be benefited in 
the end, a result directly opposed to the good iften- 
tions of the advocates of rural credit systems. 

What Mr. Wallace specially pleaded for were farm 
loans to renters on long terms. In other words, some- 
thing was needed to enable this class of struggling 
farmers, ambitious to attain financial independence for 
themselves and families, to climb to the peak of their 
ambitions without being bent down under the heavy 
burden of payment of interest and principal of their loan 
in a few years. His suggestion is well worthy serious 
consideration on the part of the farm mortgage banker. 


A FACE THAT WAS MISSING. 

At the previous convention of the Farm Mortgage 
Bankers’ Association held last year at the Hotel Astor in 
New York, the Bonfoy Investment Co. was represented 
and the younger Bonfoy, who was in attendance, made 
himself very conspicuous by his outward enthusiasm for 
the success of the association. The Bonfoys were absent 
from the St. Louis convention, but not as voluntary exiles. 
It happens that within the brief space of a year the 
concern has become persona non grata to the rest of the 
membership. So there was one face that was not seen 
nor was it very much missed. 
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MISLEADING THE INVESTOR. 
By C. M. Harger. P 

In every field of investment there is a frequent attempt 
to exploit the securities in a way that leads the investor 
to expect more than he can possibly receive. The bane 
of the get-rich-quick concerns has been the flamboyant 
advertising that has preached immense profits that never 
materialized. The government estimates that something 
like $60,000,000 is annually fleeced from the trusting 
investors who are led to believe that they will get great 
dividends on stocks that prove worthless. The farm 
mortgage field has not been free from this pernicious 
practice on the part of unscrupulous brokers. In the early 
days of Western settlement the “guaranteed” mortgage 
had a great popularity. Firms without capital placed on 
the mortgage their “guarantee” that the interest and 
principal would be paid when due. The mortgagors de- 
faulted and the companies went to the wall. The in- 
vestors felt that they had been flimflammed and for years 
the farm mortgage was in disrepute. But the time came 
when it resumed its old popularity—after the brokers had 
placed the business on the basis it should occupy, sound 
value behind every loan. Nothing is more fundamental in 
the issuing of farm loans than that every loan should have 
behind it a definite piece of property and that this property 
should be justly appraised. When this is done the rest is 
merely the intelligent and honest process of making out 
the papers. 

Good Land and Poor Land. 

It is well known to every dealer in real estate that 
there is in any community good land and poor land; good 
farms and poor farms. They may be close together but 
their value is far different. The pr-spectus of every 
reputable land company acknowledges this and the effort 
is to make the loan conform to the real value of the 
property. Unless it does, there is rascality on the part 
of the loan broker. The investor is entitled to the fullest 
information regarding the land on which his loan is 
placed and any company that is in the business for honest 
service will gladly furnish this information. If it does not 
the investor is justified in turning down the loan. As an 
evidence of good faith the insurance companies receive 
from the loan brokers from whom they buy loans the 
privilege of turning them back within a year if they are 
found to be not as represented—and it is creditable to the 
brokers that not once in a hundred times is there any such 
return. The loan broker of today, like the banker of today, 
is doing business on a sound basis and wants his customer 
satisfied more than he wants business. The rare examples 
of rascality simply prove that human nature is not 
different in the lean business than in any other vocation. 

As to Guaranteed Loans. 

In criticising the guaranteed mortgage it is not to be 
understood that there cannot be safe guaranties. With 
abundant capital and proper safeguards in making the 
loans any company may assure the purchaser that the 
loan will be paid. But the weakness is that it involves the 
pledging of one property for another, or one part of 
capital for another and opens the way to careless loan 
making. When each loan is standing on its own bottom 
every loan must be scrutinized and every loan must be 
sound. That is what makes for safety in the loan busi- 
ness. If a company issues debentures against the mort- 
gages it holds then it becomes a matter of the company’s 
solvency and good management. If the loans are 
individual it becomes a matter of the safety of every loan 
and then the company is certain to be sound. Simple as 
is the farm mortgage in its basis and in the worth of the 
property back of it, there should be no need of “gilding 
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Increase Your 
Income 


Also Add to Your Safety 


First provide safety—after that maximum in- 
terest. By sweetening your other investments 
with sound farm mortgages you secure both. 

You then also so diversify your securities that 
you do not then carry them all in one basket. It 
is prudent even to distribute the slightest risk. 

In the fulfillment of this sound financial rule 
it is well worth inquiring about our Oklahoma 
farm mortgages. They yield 6%. Let us tell 
you all about the generous equities which protect 
them; about the wonderful agricultural resources 
of our state—and finally why it is that these 
mortgages are such great favorites with the 
leading insurance companies. 


Our standing in the state and our references will com- 
mend to you our institution—the oldest in its line and the 
largest, for the consideration of good farm mortgages. 


Write for New List No. 812. Also Free Booklet. 


Oklahoma Farm Mortgage Co. 
OKLAHOMA CITY, U. S. A. 


























The Greatest Factory On Earth 


produced ten billion dollars of new wealth this year The products of 
the American Farm have made us the richest nation in the world. 


A Mortgage 
on good farm land was the first —_ _ A better security 
has never been developed. It is a favorite with Life paren ce Com- 
panies, who annually buy one hundred million dollars’ rth of farm 
loans. 

We Sell 6% 
farm mortgages in amounts from $200 up to any denomination. We 
select only the best farms for security. We guarantee our valuations 


to be correct. 


. . 
Our Organization - 
has labored 30 years in perfecting this one line of endeavor. Every 
farm loan negotiated by us has m:; ide good. 
Write for list B 2, also booklet “American Farm Loans,” which con- 
tains some interesting ietters from old clients. 


George M. Forman & Company 


7 South La Salle Street Established 1885 CHICAGO 


FIRST MORTGAGE FARM LAND BONDS 


These are not debenture bonds but di- 
rect first liens against highly improved 


$ 1 oO Oo and well developed farms in the 
CORN 
A dependable security without a peer. 
Of special interest to holders of trust 
$ 100 funds, savings banks and careful private 
investors. 
Send for descriptive circulars. 
The Peoples Trust and Savings Bank 

Michigan Avenue and Adams Street, CHICAGO, ILL. 
514% Minnesota and North Dakota Farm Loans 6% 
in the richest agricultural sections in sums from 


Interest $1,000 upwards are offered to careful non-resident 


. investors. 
Paid The officers of this bank are farm loan men of 
many years’ experience and our equipment to safe- 


the Day guard investments will meet the requirements of the 
most exacting investor. 








It hd We court an early investigation of our methods 
18 and offerings. 

Also good city loans netting 6% in sums to suit. 
Due FARMERS & MERCHANTS STATE BANK 


Fergus Falls, Minn. 
W. L. Winslow, Pres. T. M. Alexander, Cashier. 


MORTGAGES ON HOMES IN 
/, MINNEAPOLIS. MINNEAPOLIS 6/7 











What is better than a good first mortgage on a well 
located home in Minneapolis? Always safe—dependable 
—sure income producer. From $500 upwards. 

We specialize in them. Write us. 


H. W. WHITE INVESTMENT CO. 


107-10 Phoenix Building, MINNEAPOLIS, MINN. 
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the lily” in seeking to give it a value greater than iis 
face. The brokers of reputation, such as those that place 
their advertising frankly and squarely in reputable financial 
journals, can be relied upon to make good in every promise. 
The investor who has doubts has at his command the 
means of finding out exactly what is the value back of 
any loan and exactly the standing of the broker. So rare 
are the instances when absolute faith is not kept that the 
loan field stands among the most reliable of all that are 
open to the investor, be he investing hundreds or millions, 


LEARN WISDOM FROM PRACTICAL FARMERS. 


Mortgage Bankers Hear Them Tell What They Believe 
Their Profession Wants. 

Whoever thought of the idea of having several practical 
farmers address the convention of the Farm Mortgage 
3ankers conceived an excellent suggestion. The banker 
engaged in lending money to the tillers of the soil, being 
interested wholly in the success of his own business, is 
likely to see but one side of the problems of his work. 
But the man on the other side who has no personal 
concern can speak with absolute disinterestedness and 
through his views quite often give considerable help to 
the banker. 

We are accustomed to regard farmers more as patient 
laborers, men who are not interested in the practical topics 
But the class 
of farmers who stood in the rostrum and addressed the 
farm mortgage bankers proved themselves interesting 


of the day, but exclusively in agriculture. 


speakers and, what was more, surprisingly deep and clear 
thinkers. 

There was one farmer who hailed from Nebraska, Peter 
Jansen, who showed an ability to handle the rural credit 
system question equal to that of any banker who has 
He was not in favor 
of it. He thought it would militate against the independ- 
rather than forward it. While he 
was in favor of cheap money, for who is not, he contended 
that the American farmer is not an object of charity, like 
the peasant farmer of Europe, and is willing to pay a fair 
Further, he declared that the low 
rate of interest is also deceiving for it has a tendency 


given the question serious thought. 


ence of the farmer, 


interest for his money. 


to augment the cost of interest when applied to the pur- 
chase of land. 

Such is the frank talk of Farmer Jansen, but unfor- 
tunately his line of reasoning is not that of the majority. 
It is the farmer who is loudest in his in- 
sistence on the establishment of a 


dependent 
government rural 
credit system in the country. 

New York State is now experimenting with such a 
plan. Would it not be wiser for the 
the outcome of this experiment in the Empire State before 
venturing 


Government to await 


in haste in an unexplored field only to retreat 
later on without accomplishing much good beyond lending 
money at low interest rates to men whom private bankers 
would hesitate to have on their books as their creditors? 


A BLUNDER NARROWLY AVOIDED. 
But for the cool judgment shown by the president of 
the Farm Mortgage 
moment 


Bankers’ Association at the right 


possibly a grievous error might have been 


committed which would have set the association back- 


wards rather than have advanced its progress. It was 


suggested that a publication be named to publish the 


proceedings of the convention and that the members be 


advised to subscribe for the journal. The association is 


a plant which to healthily depends upon liberal 


2TOoOw 
watering by publicity Mr. Thompson succeeded in 
, 


having this resolution killed, recognizing that the press 


of the country was prepared to publish any information 
of public interest developing at the convention. It would 
have been a foolhardy step to select any particular paper, 


and above all, especially one which because of its former 
assistance to get-rich-quick fakirs, has nothing in its spirit 
in common with the high ethical standards for which the 


association stands. 
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The Purchase of “ur Oklahoma Farm Mortgages accomplishes 
the two-fold object of obtaining, (1) an investment that is 
fundamentally sound and which yields a better interest rate than 
any other high grade security, (2) with the services of experienced 
farm mortgage bankers throughout the full period of the loan— 
not the from afar kind, but on the ground, direct service. 

The Security in well placed farm loans is always a protection. 
However, they are not satisfactory investments unless behind 
the mortgages is the services of an experienced farm mortgage 
banker whose diligent care of the investment produces prompt 
interest remittances and like settlement of maturities. 

Ours is an Experience of twenty-six years in loaning upon 
farm security. Six million dollars of our mortgages have been 
purchased by life insurance companies. 

Right now we are supervising over three million dollers of farm 
mortgage investments for our customers. Every dollar of 
interest due in 1914 was collected and remitted before the close 
of the year. 


Write for our booklet and monthly list of investments 


The Hicks Loan and Investment Company 


Oklahoma City, Oklahoma 
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FARM LOANS 


Our loans are backed by a security constantly growing in value—not 
affected by war or panic—always worth par. 


Middle Western Nebraska is recognized as a rich dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. 


Cattle today comstitutes the world’s greatest necessity. 


No loan exceeds 40% of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 


Twenty-seven years’ experience without foreclosure. 
Send for references and particulars. 


Talmage-Loomis Investment Co., Omaha, Neb. 


Before You Invest Your Surplus Funds 


get the facts about Oklahoma. Our booklet, just issued, will furnish 
you the official data. Sent to you free of charge. 

We have negotiated loans in a very restricted but the choicest 
section of Oklahoma since this territory was originally opened for 
settlement, and our satisfied clients of many years’ standing are our 
references. 

Oklahoma ofters you a much safer farm loan investment than aay 
other state in the Union, and you will consult your own best interests 
by investigating our offerings. From $500.00 upwards. 

The highest rate of interest consistent with absolute safety is eb- 
tainable here. 

We have never endeavored to do a large business, but confine our 
investments strictly to the choicest lands, where we know values a 
moral hazards thoroughly and can always keep in close personal towe 
with the security. 

Write us for booklet to-day. The unusual strength of Oklahoma 
Farm Loans will appeal to you. Address: 


The Oklahoma Mortgage & Trust Co., Guthrie, Okla. 


W. M. BRONSON, President 
5% IOWA CORN BELT FARM LOANS 5%% 


Our territory covers an agricultural region un- 


surpassed in fertility, diversity of crops and 
thrift and experience of its farmers. We now 
have $1,250,000.00 FIRST MORTGAGE FARM 


LOANS outstanding. Never had a loss. 
. Our knowledge of local conditions insures the 
Years in choicest offerings for this bahk, and we invite 
Loan orrespondence from non-resident investors who 


appreciate the value of dependable securities 

aa int sa st paid the day it is due. 
Business F Ayers, Cashier. Capital, $100,000 

PEOPLES STATE BANK, Humboldt, lowa 
5% IOWA FIRST MORTGAGE LOANS 5% 

544% SECOND MORTGAGE LOANS 54%4% 
in sums to suit are offered private investors and 
holders of trust funds. The President of this 
be nk has loaned here for 40 years successfully. 

ireful personal inspection of every loan in 
wh ich we invest our own funds. We confine our 
erritory to Buena Vista and Sac Counties, some 
a the banner counties of Iowa. Financial re- 
sponsibility, $300,000. For particulars address 
SECURITY BANK STORM LAKE, IA. 
,L. E. BALLOU, TR.. Cashier 
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CONVENTION COUPONS. 
Notes Picked Up Here and There by The Financial World 
Representative. 
By F. H. Ertel. 

No souvenirs. 

Strictly business. 

Hats off to Generalissimo F. W. Thompson. 

The Farm Mortgage Banker is shown as the farmer’s 
benefactor. 

Secretary Hanson has proven himself eminently the 
right man in the right place. 

Vice-President R. C. Peters brings exceptional strength 
to the organization, 

George L. Ramsey was there looking as serene as ever. 

F. P. Armbruster did himself proud in his new role as 
farm mortgage banker. 

W. E. Thompson, of the Colonial Trust Co. of Hills- 
boro, Tex., struck responsive chords in unexpected 
quarters. 

J. P. Lombard was one of the popular central figures. 

George M. Christner radiated “veni-vidi-vici!” 

“Bob” Deming, as usual, represented the best-known 
member of the convention, whose advice is always eagerly 
sought. 

G. B. Ellis did credit to the state of Georgia and its 
sound farm loans. 

Vice-President L. W. Clapp said more in a few minutes 
than any other speaker. 

Leonard K. Thcempson did honor to his sterling com- 
pany and looks the part of the experienced conservative 
loan man. 

J. E. Maxwell's election as Vice-President was a com- 
pliment well deserved. 

C. B. Merriam’s radiant smiles showed that there is 
nothing the matter with Kansas. ’. 

North Dakota had a worthy representative in George 
H. Hollister. 

A. Martin Kingkade was the youngest looking member 
with the proverbial kind word for everyone. 

The lowa Farm Mortgage Brokers’ Association owes 
a vote of thanks to their President, H. S. Merrick, for 
“watchful waiting.” 

Handsome Moultrie M. Sessions allowed his good wife 
to add special lustre to the occasion. 

John F. Aven is making Springfield,, Mo., farm loan 
circles sit up and take notice. 

J. B. Walton’s strong individuality continues one of 
the Association’s best assets. 

E. R. Lewis is the man who is making the “installment 
plan farm mortgage” famous. 

P. J. Ryan is justly proud of the fact that his town, 
Peoria, Ill., has at least $10,000,000 invested in farm loans 
and that his company’s share is growing perceptibly 
larger. 

Miss Wells deserves a vote of thanks for her untiring 
efforts to help the publicity service of the Association. 

Frank O'Meara was accompanied by his wife who was 
unanimously conceded the handsomest lady at the banquet. 

L. K. Boysen, who attended these conventions for the 
first time, found many old friends among the members. 

Herbert M. Morgan, as toastmaster, was at his best, 
and his courteous acknowledgment of the efforts of the 
tinancial press to aid the members of the Association was 
greatly appreciated and somewhat refreshing. 

W. McC. Martin’s terse address and his new and timely 
slogan for the farmer to simplify farm loans by being 
required to file a sworn statement of “what he owes” and 
“what he owns” found a hearty response everywhere. 

The lion and the lamb lay down together. 

Several worthy members were conspicuous by their 
absence. 

The American Association of Title Men had the con- 
vention hypnotized with the good old Torrens System 
left behind at the post. 

The farm mortgage received another boost from which 
it will take years to recover. 


THE FARM MORTGAGE 


backed by a thrifty farmer in a dependable agricultural section forms 
the Rock of Gibraltar in times of financial depression and uncertainty. 


Owing to low land values and the assurance of certain and diversified 
crops Southern Idaho to-day offers the highest securities of this kind 
obtainable anywhere. 

This company confines its loans to a territory where the individual 
members know values and moral hazards thoroughly and does not 
accept any loan to exceed 40% of a conservative valuation. The mem- 
bers of this firm are experienced bankers and inspect every loan 
personally. 

We offer our services to some financial institution or holder of trust 
oe who place safety above everything else. Highest bank references. 
Address 


FRANK HOUSMAN & COMPANY 


First National Bank Building SOLDIER, IDAHO 





Will appreciate the exceptional Safeguards of our 

The Farm Loans—in addition to these we offer whenever 

preferred, Our Guarantee for the collection of inter- 

est and principal, thus making investments with us 

Careful absolutely dependable, with your interest paid the 
day it is due. Worth investigating. 

Personal examination of every loan. From $500 

upward. Ten years’ successful experience. Just the 


Investor security for the ultra-conservative investor. Write 


for our booklet. 


Aico sooo | UNION MORTGAGE LOAN COMPANY 


Farm Mortgage Capital $100,000.00 
H. F. Schlegelmilch, Pres. 


WISCONSIN DAIRY FARM MORTGAGES 


We are situated in the heart of the most rapidly developing dairy 
district section in Wisconsin. Our land values are constantly enhanc- 
ing and our crops of the world’s greatest necessities are dependable 
and abundant. The dairy farm loan has elements of strength not 
found in others, 

Our facilities for investing and safeguarding the surplus funds of 
non-residents will meet the requirements of most exacting investors. 
Loans obtainable in sums from $500 upwards. You receive your interest 
~ gy is due. Highest Bank References. Your early investigation 
solicited. 

MORTGAGE INVESTMENT CO., - ANTIGO, WISCONSIN 




















on a security which enhances in value every year? 
Our bank is the oldest in this county and controls 
the choicest Wisconsin Dairy Farm Mortgages here. 
Nothing safer—nothing better. 
Just the security for conservative investors who 
prefer safety to all else. From $500 upwards. Let 


us tell you all about them and you will invest. 


? Address: J. W. FROELICH, President. 
BRADLEY BANK 


” Capital and Surplus $64,000.00 
TOMAHAWK, WIS. 


STRICTLY DAIRY 

ruime Wisconsin rarm Mortgages 
are our specialty. Since 1889 this company has conducted the leadin 

real estate and loan business in Ashland, Wis., and is now quepaced 
to invest non-resident funds on carefully selected real estate, mort- 
gases safely and geese to, net from 5% to 6% in sums to suit. 
Ve confine all loans to Ashland and Bayfield Counties, where we can 
inspect every item personally. If you have funds looking for abso- 
lutely safe employment (from $500 upwards), write us for references 


and particulars. ASHLAND 
he J. F. Van Dooser Co., i ner tel 


e ° The Dairy interests of Wisconsin are in the midst 
ISCONSIN of their most active development today. I have 
loaned here successfully for 13 years with $100,000 


Why When you can be assured of a regular income based 











bd in active loans outstanding to-day. Never had a 
airy loss and never loan to exceed 40% of a conservative 
valuation. At the St. Louis World’s Fair this county 
was awarded 2nd prize for farm produce. If you are 
arm looking for “Safety First” in your investments, you 
should write me for particulars. Loans from $400 
upwards. Highest bank references. 
ans W. K. PARKINSON Attorney at Law 
PHILLIPS WISCONSIN 
Superior, Wis., is now seeing its most 
6% substantial growth. A $20,000,000 steel 6% 


lant our latest addition. Values are en- 


; feneben steadily. ° ° 
Superior Tributary to us is the most dependable Wisconsin 
dairy district of Wisconsin. Have lived 


Wisconsin here 25 years and know values and moral Dairy 


Chip “Has Rete Banks. tet ter ec 
you have funds looking for safe an 
profitable employment, write us. Farm 


Loans Loans from $500 upwards. Highest refer- L 
ences. oans 
(Improved Only) McINTOSH & McINTOSH, Superior, Wis. 


To Our Readers 


For the protection of the readers of The 
Financial Wo in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, befere their advertising 
can appear in our columas, to furnish us with 
three reliable and satisfactery references. 
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AN IOWA BANKER’S VIEW. 

H. S. Van Alstine Goes Deeply Into Details to Explain 
the Country End of the Farm Mortgage Business. 
While partiaily conceding that the methods of negoti- 

ating farm mortgages and the cost in making them ready 

to turn over to investors could be in some respects 
revised, H. S. Van Alstine, President of the Gilmore 

Exchange Bank of Gilmore, Ia., stoutly affirmed it was 

impossible to thrust such reforms on American farmers 

by legislative fiat, as is done in Germany with the Land- 
shaften system. Our farmers were too independent, was 
his theory, and would resent Government dictation in 

operating their farms, as they might have to do with a 

federal credit system. We simply cannot transplant 

systems of credit adaptable to other lands and customs 
to our country and make them flourish. It was Mr. Van 

Alstine’s further opinion that the rate of interest, which 

could not be more than 1 per gent. less on the average, 

would induce the farmer to sacrifice his spirit of inde- 
pendence. He cited an example to illustrate that the 
farmer is a child in knowledge when it comes to under- 
standing the value of money. It was the case of one of 
his own clients whose mortgage fell due about when the 
war started. The cost of renewing the mortgage was 
greater and at first the farmer felt he could not pay it. 

But Mr. Van Alstine showed him that the increased value 

of his corn crop more than paid by three or four times the 

extra expense. The farmer went away contented. 

Educating the farmer in economics, if he can be induced 
to take up this dry subject, might obviate much com- 
plaint on his part, but the question is where can any- 
one be found who would exercise the patience which 
would be required to conduct such a school? 


BROADENING THE FIELD OF USEFULNESS. 

A Smaller Capital Set as a Requirement for Membership. 

It was wisely decided at the convention of the Farm 
Mortgage Banker’s Association to fix the capital re- 
quirements for eligibility to membership to $25,000, instead 
of $50,000. The constitution was therefore so amended. 
By letting down the bars in this respect the association 
is in a position to welcome in its fold a considerable 
number of small private bankers and banks who find that, 
to supply the necessity for loans in their community, a 
capital of $25,000 is sufficient. 

The Financial World has always held that in the farm 
mortgage business one of the main essentials to the pro- 
tection of the investor purchasing this class of security 
was the moral character of the dealers. The safety of 
such loans is dependent upon the proper and conservative 
appraisal of the land, the care in the work of having the 
abstract right, proper filing of mortgage deed and the 
prompt collection and remittance of interest and prin- 
cipal to the holder of the mortgage. Usually the mort- 
gage banker has a client at his elbow to take the mortgage 
just as soon as the legal phases are completed. He there- 
fore needs little capital for he transfers the money of the 
investor to the borrower and deducts his commission for 
compensation for his own labor. It is the moral hazard 
that is the bone and sinew of the mortgage business, more 
than it is capital. 


INTERCONTINENTAL RUBBER EARNINGS. 

Out of its large holdings of rubber plantations in 
Mexico the Intercontinental Rubber Co. has profited little 
since the outbreak of revolution in that country. The 
last annual report lately issued indicated gross profits of 
but $180,140, to which must be added $94,280 net income 
from investments, making a total of $274,421. This is 
less than 1 per cent. upon the company’s capital. One 
time the stock of the company was a popular medium 
for speculation on the Curb and a great deal of it sold 
at very high prices. Those who then bought the stock 
because of the connection of the Ryans with the com- 
pany, are now wondering whether the day will ever dawn 
when they can emerge from their venture without loss. 
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No Tempting Bait 


is required to extol the superior virtues of the carefully 
selected farm mortgage. It represents the safest haven 
to rest, comfort and happiness for those dependent on a 
regular income. It works while you sleep and never dis- 
appoints you on pay day. It never becomes feverish but 
is the same calm dependable security always. 

Such are our FIRST MORTGAGE FARM LOANS, and 
we have them in denominations to suit the small as well 
as the large investor with rates that are attractive, 
assured safety considered. 

Our loans are carefully selected in the best agricultural 
sections of Eastern Kansas and Eastern Oklahoma, which 
sections are richly endowed with fertile soil and an 
equable climate that develops bountiful crops. 

We are among the oldest farm loan companies in this 
part of the country, and have built up our business along 
the most conservative lines to which we adhere strictly. 
We have resided here in the center of our loan field con- 
tinuously since 1871, and know land and conditions 
thoroughly. 

The senior member of this firm served two terms as 
Governor of Kansas, besides occupying other positions 
of honor and trust. 

We shall be pleased to submit full description of some 
of our loans on request. 


Our booklet will tell you who we are 
and something about our loan field. 


HUMPHREY & HUMPHREY 


Humphrey Building INDEPENDENCE, KANSAS 
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arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by_ highly 
improved farms constantly enhancin 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 


ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 


Carefully Selected Farm Loans 


in the best sections of Minnesota, 
the Dakotas and Montana are de- 
ri O pendable income producers. You re- 
ceive your interest the day it is due 
MORTGAGES and your security enhances in value 
— every year. Nothing safer—nothing 
better. Obtainable in sums to suit—from $500 upwards. 
Our own money invested in every loan. Our long ex- 
perience in this field controls the choicest offerings. 
Write for booklet. Make your money work while you 
sleep and be safe. 


Western Mortgage Loan Company 
530 Security Building, Minneapolis, Minn. 


IOWA §?2t? MISSOURI 


Farm Loans are offered to non-resident 
investors which constitute the choicest 
offerings from this section. 

The margin of these securities is ex- 


— 
CLARINDA 
TRUST AND | peep aged ne 
SAVINGS BANK ARES My Meier mts to 


safety the best security on earth. 

Investigate us and our offerings and you 
will invest. 

Choice Clarinda City loans from $500 up- 
wards to net 6%. rite us today. 
CLARINDA TRUST & SAVIN BANK 
Wm. Orr, Pres. H. R. Spry, Vice-Pres. 
A. F. Galloway, Cashier Clarinda, lowa 


8 ALBERTA, CANADA 8% 
FARM MORTGAGES 


We offer 8% net on improved farm or city loans—first mesetainen. 
Torrens System, all titles guaranteed by Dominion Government. fe) 
loans exceed 40% of appraisal, on basis of actual value under forced 
sale, Interest collected half yearly, without charge. 20 zoare success- 
ful experience here. Write for booklet. R. A. HULBER & CO., Hul- 
bert Bldg., Whyte Ave., Edmonton, Alberta. References: Imperial 
Bank of Canada, Can. Bank of Commerce, Dun’s or Bradstreet’s. 











FARM 








CAPITAL 
$75.000.00 
SURPLUS 
$§20.000.00 











When writing advertisers, tell them you are a subscriber to The Financial World. 
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FOR A CENTRAL SELLING ORGANIZATION, 
L. W. Clapp, President of the Wichita Trust Co. of 


Wichita, Kans., Offers a Splendid Suggestion. 

We regard the address of L. W. Clapp, of Wichita, 
Kansas, as embodying so many worthwhile ideas of value 
on the advantages of a system of centralization in selling 
in order to reduce the overhead expense in placing farm 
mortgages, that we have used liberal extracts from it. If 
such a plan could be worked out it would in itself remove 
much of the present demand for rural credits. Mr. Clapp 
said: 

The remarks which may be made by me today are not intended for, 
nor should they be, construed as a suggestion for any plan or as 
proposing any system of farm land credits as now currently dis- 
cussed. Should there be worked out by Congress a wisely-planned 
practical rural credit system, which provides for the employment of 
the experience, capital, services and wealth of information now 
possessed by the existing farm mortgage operators in the United 
States, all suggestions relating to sales of securities issued by them 
will be seen that has not fallen upon barren ground. 

The thoughts expressed pertain only to the business as it has been 
and is at present being conducted and they have no application to 
any other condition than that which now exists. 


Central Selling Organization. 


Indifference to the degree of aversion is the attitude of the prudent 
person to a non-standard product. 

The sale of an article which requires conviction to be carried to 
the purchaser that it has special merit, when put in comparison 
with other individual articles of the same class, requires skilled 
salesmanship and is expensive. Standard offerings of uniform merit 
and worth are marketed at lowest cost and often with little con- 
sideration for the name of the maker. 

Establishment of an opinion or conclusive demonstration, that a 
product in every portion of each individual article, is of a standard 
efficiency and yields invariable results, makes the market. Effort 
thereafter need not be applied to demonstration of individual merit, 
but only to cultivation of economical production and lessening of 
cost. 

Standardization has made the demand far in advance of even the 
marvelous capacity to supply the products of the Magician of De- 
troit. The issues from the works of Westinghouse, General Electric, 
Otis and Remington, require few salesmen or expensive sales 
agencies. 

Sales of credits and the evidence thereof, do not follow a different 


channel. But custom and tradition exert pronounced effect in finan- 
cial affairs as in civil and social. By custom farm mortgages have 
been made, offered for sale and sold by the same person or institu- 


tion. They have been sold on the individual merit of each article 
and not as a class or as items of a standard production. This has 
required a personal relationship between seller and buyer with a re- 
sulting confidence necessary to accomplish favorable consideration. 

Without experience, without precedents, without a record for safety 
or a demonstration of quality, without the acquaintance of his buyer, 
presenting each article upon the special merit of that individual item 
of security, the farm mortgage man of forty years ago started out, 
over the trenches thrown about better understood investments, to 
win established credit and build a name and a yolunteer demand for 
his production. 

The extent to which he has succeeded in standardizing his securt- 
ties measures his success and fixes the degree of effort and the ex- 
pense of finding a market. 

There are, and always must be, institutions manned with new re- 
cruits and but partially trained men in the work. Progress, enter- 
prise, birth of ambitious business men from healthy school boys and 
death of veterans, compel the learning from generation to generation 
of the A. B. C.s, the mathematics, the science and history of sound 
and unsound investments. Success requires the daily lesson of the 
necessity for standard quality. As this result has been worked out 
in the past, it is a slow, tedious and a!most lifetime task. To these 
a central selling organization ‘appeals with much interest. 


Fords in Farm Mortgage Field. 


But there are Henry Fords and James Olivers today in the farm 
mortgage business (not measured, luckily, by their fortunes or 
profits, but by attainment to the position where production sufficient 
to fill the demand is the puzzle). Their problem is not one of sales- 
manship. The call on their experts is not to find buyers, but to find 
means for keeping up the supply of securities of a grade that shall 
not compromise their record or impair the standard. Their thought 
is not directed to the expense of marketing but to the cost of produc- 
tion. 

A central selling organization for finding buyers of securities, ap- 
peals weakly, if at all, to these producers of known standard loans. 
So long as they view such an effort as a means solely of producing 
investors, the argument is dismissed with but a perusal of the head 
lines. 


An Organized Land Credit System. 


That an efficiently organized land credit system, built upon the 
experience. wisdom and strength of the present operators, can ma- 
terialize this hope, in competition with the heterogeneous mass of in- 
harmonious investment offices now in charge of this function, is not 
only probable but certain. That a public or governmental system 
can improve the situation, except in remote or unfleveloped sections, 
is problematical. 

The discussion and agitation will eventually precipitate into a 
fixed demand for a serious attempt either by Federal effort or by the 
Farm Mortgage Bankers, or by both, in their respective adaptation. 

Ten, twenty-year, or longer, term amortized or serial payment 
loans do not appeal to American farmers with resources of any 
consequence. Such farmers desire to use their credit as does any 
other business man, for accomplishing within shorter periods, definite 
purposes. Their desire is to borrow, use all the funds borrowed, pay, 
and borrow again when to their advantage. For their land is their 
capital and they use it as such. 

It is a conclusion already foregone and which the Congress must 
consider ; that the farm loan which the farmer wants is the loan he 
has had; that the demand on the part of investors has been culti- 
vated by existing companies and experienced mortgage bankers, and 
the loan the investor wants is in substance the loan he has had. 

But the investor does want some progress made. 

Many would like longer terms and nearly all want freedom from 
frequent disturbance of securities and to be relieved of small partial 
payments without depriving the farmer of these privileges. All want 
a mortgage of standard quality. All want relief from the attempt 
at distinguishing quality in individual mortgages, which is quite im- 
possible at long range or by paper presentations. 

No problem of greater concern to this association of conservative 





There Can Be No Question 


that if you are an investor, your first consideration is safety. 

Of course you want the greatest return consistent with 
safety, but if you look to the rate of yield first, you are « 
speculator rather than an investor. 

This distinction is very important. 

The speculator may succeed for a time. Eventually he 
comes to grief. 

The investor is sure of a certain income, and usually 
builds up a solid fortune. 

Good, small farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

We make such loans only. Write fur Booklet B-41. 

(a Cc. E. SHOEMAKER AND COMPANY 
: LEWISTOWN, MONTANA 


































6% Oklahoma Farm Mortgages 6 ” 


We can furnish first mortgages on improved farms in amounts of 
$300.00 to $5,000.00, maturing in 5, 7 or 10 years, interest payable annually. 
All loans personally inspected by an officer of this company and do not 
exceed 40% of valuation. The President of our company, Mr. O. A. 
Simmons, has been in this line of business 18 years and has never had a 
loss. All our mortgages are written at 6%, but by special arrangement 
funds of investors can be made to earn 7% on mortgages purchased 
from us. Persons with funds for investment should wyite us about this 
very attractive proposition, as well as for booklet and sample copies of 
applications. Highest bank references. Correspondence solicited. Will 
place some 6% loans through dealers on commission. 


7 9%, THE HUGO FARM MORTGAGE CO. (Inc.) "7 % 


Capital, $25,000.00 HUGO, OKLAHOMA 
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Farm Loans 





North Dakota is now in the midst of a rich 
harvest which will command record prices. 


If you are looking for a security free from every element of specu- 
lation, write us for full information. We offer investors the choicest 
line of North Dakota farm loans secured entirely through the banks 
which can be had from $1,000 upwards and which can be de ended 
upon as prompt interest Piss Have had long and successiul ex- 
perience in this loan field. Highest bank references on application. 


Works-Mohr Investment Co. 


625-27 Merchants National Bank Bldg. ST. PAUL; MINN. 


CALIFORNIA FARM MORTGAGES 


Secured by choice real estate in the San Joaquin 
Valley, famous for its raisins, fruits and grains, con- 
stitute a security that is absolutely gilt edge, and 
O one paying a most satisfactory rate of interest. 
Where else will your money earn 8% net, and be 





absolutely safe? Every loan personally inspected by 

our General Manager, and all papers passed upon by a 

bank. Interest collected and remitted free. rite for 
descriptive list. 

FARM MORTGAGE COMPANY. Rowell Building, Fresno. Cal. 








REVISED LIST 


Members of the 
Investment Bankers’ Association 
of America 


1915-1916 


Subscribers who desire to secure booklet giving the 
names and addresses of members of this association are 
requested to file their names and addresses and enclose 
a two-cent stamp to cover postage. As soon as the 
booklet is printed it will be sent to them gratis. 


ew Subscription Department 
THE FINANCIAL WORLD 
18 Broadway, N. Y. 

















SIX ARTICLES ON 
FARM MORTGAGES 


By CARSON M, REGAN 


The Financial World has issued a brochure for 
distribution among farm mortgage advertisers and 
farm mortgage investors, six of the best articles 
written by Carson M. Regan, the well known au- 
thority on farm mortgages. 

A copy can be had by any one interested in this 
type of investments for but 


TEN CENTS 
THE FINANCIAL WORLD, "32°33" 4" 
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but progressive mortgage institutions and men, can be presented 
than a properly constructed selling organization within the asso- 
ciated membership, in order that the purpose of federal effort be 
effectively supplemented. 

Such an organization must fulfill these requirements: 
1. It must be a Trustee Institution of Deposits of Standard Mort- 
gages for Sale and a Trustee Institution of Issue—of mort- 
gage certificates of every denomination, term and rate re- 
quired to meet the demands existing or cultivable amongst 
investors. 

must be a trustee of unquestioned responsibility and integrity 
for the control. management and safeguarding of independently 
deposited securities. 

must be vested with absolute ‘authority to fix the standard to 
which all mortgages shall conform; and the standard must be 
the highest attainable according to all the rules of experience 
and wisdom of the best seasoned men and companies partici- 
pating in the enterprise. 

must concern itself with wholesome, economical and sane 
methods in the procuring of loans in the field, for in that 
msaner only can the spread between investor and borrower be 
reduced in many localities; this cost being the whole issue 
and cause of the solicitude of the public in farm land credits 


— 


Standard Farm Mortgage the Basis. 

The underlying and supporting foundation for such a procedure is 
a standard farm mortgage. No longer is there any debate over the 
superiority of this form of investment, if it is what it should be; 
and it should be a first lien upon a fertile and productive body of 
farm land developed to yield income sufficient to support in the 
American manner of living the family or families required to effi- 
ciently cultivate and care for the farm, and in addition yield a sur- 
plus from which to pay the taxes, interest, insurance and deprecia- 
tion of improvements. The farm must be a part of a body of like 
attractive lands. 

There are worthy farmers seeking and needing credit whose lands 
can not qualify under this requirement. For them congressional] con- 
sideration is very proper. 

Today, the nearest approach to the Standard is the Life Insurance 
Company farm loan. With a few notable exceptions, the large com- 
panies are getting the highest grade of farm loans made. They are 
almost standard. 

The life companies accomplish this by a reasonably low rate; by a 
refusal to accept as immediately stable rapid advances in selling 
prices during seasons of land activities, other wise known as land 
booms; by a relentless fulfillment of the requirements imposed. To 
these causes must be added as a very potent factor in producing 
quality, a full appreciation, on the part of the negotiating com- 
pany, of the vaiue of a constant outlet afforded by the life companies 
without burdensome cost of marketing. 

An organization that can wield the same regulation will carry the 
same benefits to buyers, confer the same advantages upon mortgage 
companies, and make the same market amongst general investors, 
individual and institutional. 

Unwortky would be the membership of this association, if it is 
unable to establish in theory and practice a standard even more stable 
than that of the life companies. 

Every mortgage loan deposited by each member as security be- 
hing the association—approved certificates should be scheduled to all 
members. The knowledge that the loan is subject to invited 
criticism, will compel most careful discrimination and _ selection 
of securities tendered for the trust. 

Liability to rechecking of the securities by association selected 
examiners will complete a process that must eliminate dangerous 
practices and loans not fulfilling the standard. 

A. B. A. Travelers checks go round the world, acceptable where 
American currency may even be questioned. Farm mortgages and 
farm mortgage certificates bearing the approval imprint F. M. B 
Standard may as surely be made to go into investors’ hands at home 
and abroad whencver this association sets its face and energy to pro- 
duce a volume of the highest grade mortgages as a basis for issue 

No governmentally controlled, politically administered land credit 
system can excel in providing loans, in quality and character, better 
than those within the command of the membership of this associa- 
tion, and no species of land credit bonds will obtain from investors 
more favor or lower rates than those this association of experts 
can place in the markets—provided the right principles are employed 
in selection of the underlying securities and correct methods of 
maintaining such sound foundations perpetually. 

The negotiating company with ample present demond for its 
loans, will not turn aside from participation in such an undertak- 
ing. Purchasing institutions of the largest capacity will not be slow 
to recognize the economy and advantage of stable bonds in lieu of 
detailed loans, whenever it is demonstrated that they rest on as 
carefully selected and perhaps more thoroughly tested loans than 
those obtainable through their own organizations. 

Sales of loans in form of the original component papers must al- 
ways continue but necessarily through restricted and expensive 
methods. That there is a better way the next few years will demon- 
strate in one form or another. 

The surprising demand for farm securities, which has grown dur- 
ing the past five years, almost as a mushroom overnight, will prove 
a permanent asset for the farm mortgage profession. Yet there 
lurks under that quickened demand a sleeping danger, disastrous to 
even the most efficient companies, unless wholesome methods are 
soon applied to provide some standard of quality that makes visually 
apparent to investor, the grades in loans and which will command 
by its certainty, wisdom and rigidity, the enduring confidence of 
investors. 


Possibilities of Inflation. 


The present clamor for farm loans must produce an inflation of 
farm credits, for one of the characteristics of a majority of farmers 
is to accept and use all the credit tendered. The farmer willingly 
follows the estimates of value placed on his land by the working 
organizations representing lenders and by the management of large 
financial institutions, greedily assimilating the farmer’s paper. He 
believes, and justifiably so, that the opportunities for wider vision 
and greater experience on the part of the officers of such companies, 
must make them more reliable judges of the value of his lands and 
his chances for success with borrowed capital. 

The very pursuit and employment of agricultural activity makes a 
farmer an optimist. Were it not otherwise, he could never rise an- 
nually and perennially with wholesouled vigor above the destructions 
of floods and drought, the devastations of army worms, boll weevils, 
red spider and green bugs, chinch and curiculio. 

Eager for expansion and improvement, always confident of his 
earning and paving ability, he accepts all the credit extended. 

Limitation of danger of over-extension of credit by more careful 
valuations of lands: minimizing of cost of producing securities and 
resulting advantage to the farm owner; standardization of the 
foundation securities and creation and distribution of a form of in- 
vestment paper to meet every need and demand of all types of 
lenders without the expense and annoyance of the care of individual 
morteages, is the imperative work of a selling organization for farm 
credits, whether by nomenclature it be called land or rural, federal 
or corporate. 
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| American Real Estate | 
i Company E 
EI Founded 1888 i: 
i Oldest real estate operating corporation 

yl in New York. i 
: Developer of the H 
ARECO DISTRICT 

: The Bronx, New York City i: 
PARK HILL : 
: (Residential suburb) Yonkers 
Owner of Harriman National Bank Building, ff 
HI Merchants Exchange, Arena, Hendrik Hudson it 
i Apartment Buildings, Chester Hall, Areco [ 
i Court, and’ other high-grade New York City H 
} improved properties and extensive land hold- H 
Hi ings. j 
Hi Full information on inquiry Fi 
iH at general offices of the I 
i ; ‘ 
| 4, American Real GstateGoupary ff 
| Capital and Surplus, $3,560,855.41 
i 527 Fifth Avenue New York 
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Dividends Declared October 8-15. 





tate Stock Pay- 
P.C. Period of record able 
American Railway pfd......... .1% Q. Oct. 30 Nov. 15 
Atlas Powd. pfd ; ee Q. Oct. : Nov. 1 
eee Cae Ce GO OO. in ccccccesca ld Q. Oct. Nov. 1 
tSrown Shoes, Inc., pfd...........1% Q. Oct. Nov. 1 
Cluett Peabody, Inc., com.. re Q. Oct. Nov. 1 
Commonwealth P. Ry. & Lt. pfd..1% Q. Oct. Nov. 1 
Commonwealth P. Ry. & Lt. com.1 Q. Oct. Nov. 1 
Conagolidation Coal. ...c.scsccosselLly Q. Oct. Oct. 30 
Eastman Kodak com. ext........10 ae Oct. Nov. 1 
Edison Electric Illum. (Bost.)...3 Q. Oct. Nov. 1 
Homestake Min. Co.......+.0.+++GdC. M. Oct. Oct. 2 
Kerr Lake Mining Co......... . 25c. Q. Dec. 1 Dee. 15 
Keystone Telephone pfd..........3 s. Oct. 20 Nov. ‘1 
Norf. & Western com............ 1% Q. Nov. 30 Dec, 18 
Pacific Gas & Electric pfd........ 1% Q. Oct. 30 Nov. 15 
Pacific Gas & Elec. new pfd...... 1% Q. Oct. 30 Nov. 15 
Pacific Coast Co. Ist pfd......... 1% Q. Oct. 23 Nov. 1 
Pacific Coast Co. 2d pfd......... 1 Q. Oct. 23 Nov. 1 
United Cigar Sts. Am. com...... 1% Q. Oct. 29 Nov. 15 
United Cigar Mfrs. pfd.......... 1% Q. Noy. 24 Dec. 1 
United Cigar Mfrs. com.........1 Q. Oct. 26 Nov. 1 
ff “2 2) eer 2 Q. Oct. 15 Oct. 30 
Us Be: ROP BE Bibs cscccsccccs 1% Q. Oct. 21 Nov. 1 
Willys-Overland com.............1% Q. Oct. 21 Nov. 1 
Woolworth (F. W.) com......... 1% Q. Nov. 10 Dec. 1 





GULF STATES STEEL 
COMPANY 


This company, probably one of the best inde- 
pendent steel companies in the Southern field, man- 
ufactures barbed wire, wire fencing, and steel billets. 

Its future prospects are very bright and present 
earnings indicate considerably higher prices for 
its stocks. 

Would you care to have full information? 

Ask for Circular G2 


Chas. H. Jones & Company 


INVESTMENT SECURITIES 


20 Broad Street New York 


Telephone 9140 Rector. Cable Address ‘‘Orientment”’ 











Anglo-French 5% Loan due 1920 


Yield 
54% 


Price 


98 


10s 


This is an opportunity for even the smallest investor to par- 
ticipate in one of the most attractive investments ever offered 
to the American Public. Sold also on Small Payment Plan at 
the same price. 





Send for Circular 200. 


Beyer & Company, 55 Wall Street, N. Y. 


“The Hundred Dollar Bond House” 
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BLOOM OFF THE MARKET. 


A reversal of the usual order of things in the stock 
market developed this week. Reactions came and the 























excited, million-shares-a-day spectacle that had been 
witnessed for nearly three weeks, ceased. The feverishness 
disappeared, the outside public cooled off and toward the 
close of the week there had apparently developed two 
opinions as to the future, where before only one—that of 
faith in a further and bigger rise—existed. 

It is true the week saw million-share days three times 
but trading on Friday showed a lessened activity and a 
disinclination to accept advice to buy. A considerable 
amount of American stocks sent over by Europe was 
placed on the market on Thursday and Friday and this 
helped depress values. The Governor of the Federal Re- 
serve Board also attracted some attention in Wall street 
by an interview in which he warned against the frenzied 
speculation of the past two months and asserted that 
it was not warranted and had many elements of danger. 
This and more cautious advice given in conservative 
brokerage circles, served to spread tmidity among the 
heretofore aggressive and excited buyers. The temper 
of sentiment at this writing is quite different from that 
of a week ago. Some few stocks made new high-price 
levels this week, and the best of the rails were generally 
much stronger than the industrials, but as the week drew 
near its close, a generally heavy tone developed all 
around, which could not be arrested by the familiar bid- 
ding up of Bethlehem Steel to new high prices. This 
device of the market has outrun its usefulness and ef- 
fectiveness. It is quite likely that the public, heretofore 
deaf to warnings, will now listen to suggestions that the 
big bulge that has come since March had in it many 
elements of exaggeration. 











ATCHISON. 

Almost: half the Atchison stock traded in this week at 
some market sessions was for the account of London liqui- 
dators. But for this, it is thought, the shares would have 
made a still further gain to add to that of the week pre- 
vious. The Atchison will also gain some benefit from the 
closing of the Panama route and it is predicted that there 
will be no idle equipment on the system this winter. 


CHICAGO GREAT WESTERN. 

Just prior to the outbreak of war in Europe it was 
widely declared in Wall street that Chicago Great Western 
was developing earnings that would soon place it on a 
basis of 4% dividends on the preferred stock. How wide 
of the mark such a forecast was is shown by the report 
for the 12 months ended June 30 last, which shows a 
surplus of $868,194 after charges, or less than 2% applic- 
able to the stock. There was a decrease in operating 
revenue for every month save June, when there was 4 
slight increase of $16,000. President Felton says it is 
fortunate that the company was able to reduce operating 
expenses in an amount greater than the loss in total 
operating revenues. However, for two months since the 
fiscal year began in July, there has been a net loss of 
about $60,000 despite economies in various directions. 
September is said to have shown some improvement, 








Guantanamo 
Sugar 


Detailed Report On Request 





RENSKORF, LYON & CO 


New York Stock Exchange. 
Members New York Cotton Exchange. 
Chicago Board of Trade. 


33 New St. (SiOGY) New York 








KANSAS CITY SOUTHERN. 

There is said to be an old pool in Kansas City Southern 
which has been laboring with the difficulties of foreign 
liquidation by Holland holders, but this has been cleaned 
up, it is believed, and the preferred and common this week 
enjoyed their best market and highest prices of the year. 
The depression in the southwest is shown in the annual 
report which discloses a falling off in high class freight. 
In spite of the losses in earnings the property is being 
well maintained, total appropriations for upkeep being 
reduced only moderately. 


NEW HAVEN. 

The recent advance in New Haven shares went further 
than most speculators had looked for and it was helped 
by the covering by a large short interest. The Pennsyl- 
vania interests are believed to have been accumulating 
the stock for some time, but buying from important 
sources diminished perceptibly before the high prices were 
reached. No dividend need be looked for inside of a 
couple of years, but the buyers have not been basing their 
purchases on dividend prospects, but on the all around 
improvement in the traffic of the system which has been 
greatly aided by the activity at New England plants mak- 
ing war munitions. 


N. Y. CENTRAL. 

When New York Central got above par, heavy profit- 
taking developed, as it is realized that, notwithstanding 
large increases in. net earnings, there is no possibility of 
any increase in the 5 per cent. dividend. The 6 per cent. 
debenture bonds were dealt in in enormous amounts and 
it was evident that a large investment demand has set 
in lately. This was the opportunity for the patient buyers 
who took these bonds around par and they got out at 
a substantial profit. 


ROCK ISLAND. 

The shares of the operating company developed weak- 
ness toward the close of the week or after the meeting 
in Chicago at which the Amster party claimed to have 
elected its representatives and ousted the Reid-Moore 
following. The Amster people were talking about a re- 
organization with tke old provision of a preferred stock 
and this and the probable selling by those directors who 
were ousted, may have accounted for the reaction, 
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SOUTHERN PACIFIC. 

The feature of the market for Southern Pacific secur- 
ities this week was the big market made for the converti- 
ble 5s, which sold at their highest price in several years. 
Very heavy trading was a feature of every session of the 
Exchange. The stock also ran up close to par, making 
a 10 point gain in a comparatively short time. The news 
from the Panama Canal showed a serious blockade of 
trafic which may not be relieved before next Spring. This 
will mean a vast addition to the revenues of the Southern 
Pacific and enable the company to utilize some of its big 
profits to rehabilitate the Mexican lines when order is 
fully restored in Mexico. September earnings, when pub- 
lished, will be very gratifying reading for Southern Pa- 
cific shareholders. 


SOUTHERN RAILWAY. 

After getting within a short distance of its high price 
of the year, which was in January last, Southern Railway 
preferred encountered considerable stock and there was 
a reaction. The common made a new high level for the 
year. The street paid little attention to the annual report 
for the period ended June 30 showing a net income of 
$16,639,000, against $19,578,000 in the year previous. This 
was already practically known and the better feeling re- 
cently toward the stocks is due to gains in net made 
since the fiscal year on July 30 and the betterment in 
general business on account of the improvement in the 
cotton trade. 


TOLEDO, ST. LOUIS & WESTERN. 

The wave of bullish sentiment in favor of railroad 
stocks has left the “Clover Leaf” untouched. The shares 
are practically without a market. The receiver reports 
for the two months ended August 31 a gain of operating 
income of $12,353, but a decrease for the balance for in- 
terest charges of $9,100. 


UNION PACIFIC. 

Foreign selling and reports of rather indifferent earn- 
ings combined to check what appeared to be a very strong 
upward movement. The stock made a new high record 
for the year, but failed to hold it and long stock came 
on the market in quantity. 


GRANBY CONSOLIDATED DOES WELL. 
Granby’s annual report for the year ended June 30 was 
laid before shareholders this week, and it showed net 
profits of $929,165. The total sales of copper were 25,- 
746,059 pounds at an average cost of 15.87 cents per pound 
and the average cost was 10.66 cents. President Nichols 
announced, amid general approval, that quarterly reports 
would be issued hereafter. It is apparent from the report 
that if the present market for copper metal continues, 
Granby will show much larger earnings in the next six 
months. President Nichols asserted that the Hidden 

Creek properties were among the best in existence. 




















AMERICAN SMELTERS. 

Smelters was galvanized into special activity by the 
announcement that the Carranza Government in Mexico 
was about to be recognized. Stability in government in 
Mexico means millions of additional revenues to the 
company, which owns a number of large smelters there 
and besides operates several excellent mines. The in- 
creased revenues now in prospect from the resumption 
of normal business in Mexico should at an early date 
result in restoring the common stock to a 6 per cent. 
basis. This dividend the company could readily pay even 
out of present earnings. The stock crossed 90 this 
week. 
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MONEY IS IDLE 
Your Efforts Are Vain 


You can put your money to 
work by buying standard Divi- 
dend Paying Securities. Buy 
one share, or more. Makea 
small first payment and month- 
ly payment thereafter. You 
begin to receive dividends after 
first payment. Our 


Instalment Payment Plan 
shows you how to do it. 


Send for Booklet “F” 


ARUCH | 
ROTHERS 


New York Siock 
Members } Nee Y ork? Cotton ts hange 
] New. Y ork_Coffee 
60 BROADWAY, NEW YORK 
We have no connection with any 
other firm, bearing a similar name. 























AMERICAN WOOLEN. 

Apart from all consideration of war’s abnormal ef- 
fects on the securities of corporations whose business 
is of a character supposedly to be benefited from this 
source, American Woolen preferred, on its consistent divi- 
dend record, was entitled to a higher price and its gradual 
advance to par was a natural movement. As for the com- 
mon, there is no prospect for dividends, since the com- 
pany, if it prospers, will first have to repair its surplus, 
from which it drew in lean years to make good the pre- 
ferred dividend. Only pool efforts, backed by exagger- 
ated stories of big war contracts, will boost the stock any 
further. 

BURNS BROS. 

Burns Bros. stock, which has been referred. to from 
time to time in The Financial World when the shares 
were dealt in in the open market, was admitted to the 
trading on the Stock Exchange this week and was quite 
active in the initial dealings. This company is doing the 
largest coal trade in New York city and appears to be 
firmly established 


CHINO. 

Chino Copper sold at $52 per share this week, or more 
than ten times its par value. According to some Boston 
copper authorities, Chino is earning $9,000,000 per annum 
or more than twice the par value of the outstanding stock. 
The stock pays $3 per share per annum, or 60 per cent., 
and at $50 per share the return is 6 per cent. This is a 
somewhat lower return than copper shareholders expect 
and hence, unless Chino is to advance its dividend rate, 
the shares are too high. On the present showing Chino 








YOUR INDUSTRIAL STOCKS 


Is there any information you seek regarding industrial stocks 
in which you are interested or contemplate purchasing? 


OUR ADVICE 


Is always freely available. You need but ask and you will 
be served without charge beyond a postage stamp to cover 


replies. 
COMMAND US 
THE FINANCIAL WORLD 














Don’t Be Afraid 


to ask your Broker for a copy of 


THE INVESTOR’S POCKET MANUAL 
issued monthly—270 pages. Invaluable to investors—gives pres- 
ent market values and previous fluctuations of all listed Stocks 
and Bonds. Your Broker will be glad to give you a copy free, 
or you can procure current copy for 30 cents from 


The Financial Press, 124 Front Street, New York. 
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could very well afford to advance its rate to $1 quarterly 
and evidently the recent buying has been based on the 
assumption that it will do so. 


CONSOLIDATED GAS. 

The Consolidated Gas Co. directors meet next week and 
it is reported that they may decide to pay another extra 
dividend in addition to the regular quarterly rate. At 
least this was the explanation given for the sharp rise to 
a new high price for the year. 


GENERAL MOTORS. 

The stock was again in need of a broad market this 
week and fell points between sales when offered. Heavy 
selling, however, has not as yet developed and it is un- 
derstood the big holders are confident of higher prices 
and refuse to let go. 


GREAT NORTHERN ORE. 

With cash holdings of Great Northern Ore estimated 
at $9,000,000 and the pig iron production breaking records, 
it is natural that holders of Great Northern Ore certi- 
ficates should expect an increase in the distribution this 
year. Action will be taken shortly. Meanwhile the mar- 
ket for the certificates holds quite strong, and with little 
but speculative profit-taking in evidence. 


INSPIRATION. 

The prediction by copper speculators that Inspiration 
Copper would sell at $50 per share has not been as yet 
verified by the event, but recent buyers affect to be su- 
premely confident. Lawson’s claim that the stock should 
sell at $100 per share, didn’t create any further enthusiasm 
and speculators would have proferred to have had him 
keep silent. Inspiration is expected to be producing at the 
rate of 125,000,000 pounds by Jan. 1 and this is not 
unlikely and at a cost not to exceed 8 cents per pound. 
The company has 97,000,000 tons of ore reserves at the 
Globe, Ariz., mines. The mammoth copper company’s 
ability to turn out enormous quantities of copper at low 
prices, together with the stronger market for the metal 
reported by some of the leading agencies, were the rea- 
sons assigned for the new buying. 


LACKAWANNA STEEL. 

Lackawanna Steel’s recent advance was too rapid to 
hold all the gain and since then the stock has been seeking 
a more reasonable level. Some stock held by important 
interests is said to have been liquidated on the bulge to 
above 90. This week’s quarterly earnings’ statement 
showed that all that had been claimed for Lackawanna’s 
big recovery from the depression of last year was true. 

\ a 
MAXWELL MOTOR. 

The payment of the back dividends of 14% per cent. 
accumulated on the first preferred stock of the Maxwell 
Motor, which was for so long predicted as an outright 
payment in cash, now simmers down to the issuance of 
more first preferred stock sufficient to pay the dividend 
that has accumulated, but it is to be issued at such time or 
times and in such amounts as the directors may determine. 
Preferred holders are to have the option of taking their 
back dividends in stock at par. 

The company’s cash, it is explained, is to be conserved 
as the growth of the company’s business requires large 
additions to the cash working capital. The shareholders 
will have to first authorize the stock increase before the 
dividend can become available. Wall Street’s judgment 
of this transaction is that it is piling up more stock on a 
situation already pretty liberally supplied in that respect 
and that the stock market end of the deal was never out 
of consideration at any time. 


NATIONAL LEAD. 

National Lead as a so-called war stock, has acted 
wholly unlike one. It moves very slowly and lately has 
been inclined to sag if anything. Speculators say it is hard 
to bull now and are hinting at a somewhat disappointing 


showing of earnings. 


STUDEBAKER. 

The western buying of Studebaker, which disappeared 
for a few days, was again in evidence this week and it 
was of the usual plunging variety. The shares, with 
scarcely a reaction worthy the name, have in the last 
30 days advanced from around 115 to 165. The stock 
pays only 5 per cent., so the speculators who are behind 
the movement are talking now about a special cash or 
stock dividend. The directors are saying nothing. 


TENNESSEE COPPER. 

Tennessee Copper had another spell of great activity 
on the Stock Exchange this week and it made good on 
forecasts that it would get up around $70 per share. A 
stubborn short interest that has fought the advance has 
Leen whipped every time. The pool, which has not the 
support of inside interests, sold out a good deal of stock 
on the advance. The chief claim for the high level of 
prices is the old one that Tennessee is a war stock and 
will make millions this year on its sulphuric acid produc- 
tion. 

U. S. STEEL. 

The advance in U. S. Steel common stock to around 85 
this week must have been a successful move to get rid 
of pool holdings as thereafter the aggressive tactics that 
had been in evidence so long were missing from the mar- 
ket. A tired short interest surrendered at considerable 
loss'and this being the main object of the campaign, there 
was no further incentive to push the stock higher. The 
movement has been cleverly handled and has attracted a 
great deal of outside support. It remains to be seen 
whether the outside public will continue to buy at the top 
levels. Trade reports are still telling of nothing but in- 
creased activity, but these stories have been repeated so 
often they have lost their effect. There was considerable 
foreign selling again this week and this liquidation ex- 
tended to the preferred stock. 


HEARD IN WALL STREET. 

—The fellow who loses in Wall street says it is gamb- 
ling and ought to be stopped, while the winner asserts 
that speculation is healthful and, being good for the gen- 
eral prosperity, should be encouraged. 

—A sage remark made by Samuel Untermyer this week, 
that speculators in Wall street do not lose all the time 
but that they lose all in time, has not set well on the 
stock digestive apparatus of the country, which has been 
absorbing a. o. t. and not stopping to ask about such a 
little thing as real values. 


AMERICAN TEL. & TEL. STABILITY. 

The nine months’ report of earnings showed a decrease 
in net earnings of only $97,000, but by reason of an in- 
crease in the interest charges, which were in part offset 
by smaller totals for dividends, the surplus decreased $376,- 
000 for the period. The comparative steadiness of the 
company’s earnings is what makes for inactivity in the 
stock, which is more of an investment than a speculative 


issue. 











ANNOUNCEMENT 
We will open a branch store on or about October 
15th in THE STANDARD ARCADE, 50 BROAD- 
WAY, as 


High Grade Fruiterers 


SPECIALIZING IN 


STEAMER BASKETS, RARE FRUITS 
and FINE CANDIES 


We are agents for the following well-known 
brands of high grade candies: 


PAGE & SHAW MAILLARD’S 
PARK & TILFORD BELLE MEAD SWEETS 


M. CARROLL & CO. 


Standard Arcade Hudson Terminal Bldg. 
50 Broadway Cortland St. Entrance 
NEW YORK CITY 
All orders will receive our prompt and courteous 
attention 
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CURB MARKET NOTES. 

One of the star performers on the Curb market this 
week was the stock of the newly listed auto company, 
The Chevrolet Motor Co. 
at one session and retained a large part of the gain. This 


It rose over 30 points to 145 


is one of the concerns making a popular priced car which 
is breaking all records for output. General Motors inter- 
ests are believed to be back of the company. 

Chalmers Motor shares were also active and sold as 
high as 171. A few months ago the shares were around 
par. 

Claims made on behalf of Magma Copper that it can 
produce copper at 5 cents per pound, or. better than the 
best of the big producers, has not had the effect intended. 
It seems a little too good to be received without some 
qualification. 

The Driggs-Seabury Ordnance Company is working 
night and day on war orders. The stock holds fairly well. 

Submarine Boat has recovered nearly 10 points from the 
recent low prices and the shares may later on be helped 
by the formidable program the Administration is framing 
for national defence. The program includes 100 sub- 
marines, which the Submarine Boat Company expects a 
large share of in the construction contracts. The stock 
might be in a better market position had not a host of 
people bought it around 55 a short time after it was first 
introduced. 


WESTINGHOUSE ON NEW BASIS. 

It took the trading public a couple of days to get used 
to the new basis of trading in the stock on the doliar in- 
stead of the percentage basis. The trading unit was cut 
in half this week, according to the new rule of the Ex- 
change and the stock which had been selling around 135 
was quoted on the new basis around 69. It was thought 
that the lower figures wouid attract new buying especially 
of the smaller traders but it did not and the shares re- 
acted somewhat. It is said that the directors will shortly 
issue a statement telling all about the war business in 
hand and the profits thus far made. Such a statement 
was ready for the recent meeting but owing to threat- 
ened labor troubles it was thought best to withhold it. 
There are no labor troubles now. 





GOODRICH TUNE IN A LOWER KEY. 

Having marched up to a price close to 80 to the joyful 
tune of a fat dividend to come, those who trusted in these 
fine promises will no doubt consider themselves foolish 
when they learn that’ it is altogether improbable that a 
dividend will be declared at the Oct. 27 meeting. Of 
course, it is now recognizéd by the: officials of the com- 
pany, who were also, of course, not responsible for the 
circulation of the optimistic dividend reports, that the con- 
dition of the trade, with prices of crude rubber and all 


other materials advancing, will not admit of any dividends 
now. It may be well into the new year, according to the 
new tune now being sung, before the dividend question can 
even be considered. It was claimed a short while ago that 
the company was earning fully 15 per cent. applicable to 
the stock, but large extensions and improvements and the 
increased costs referred to, make it incumbent on the 
The. in- 
vestor’s and speculator’s resources having already been 


directors to “husband the company’s resources.” 


husbanded, the late buyers can afford to wait. 


THE DEVIL OF A MONK IS RICE. 

\re you desirous of listening to the sizzling, soot-cov- 
ered pot while it is applying names to its quondam friend, 
the stained kettle? Then be sure to follow the quarrel 
that has broken out between George Graham Rice and H. 
E. Boericke, the latter being he who presides over the 
falsely named concern of Baruch & Co. Once these two 
were friends so close they could have wept on each other’s 
bosom without the one or the other gently removing the 
tear-stained face for fear of spoiling their clothes. 

3ut there dawned a day when the opportunity arose for 
either one to profit at the other’s expense. Boericke got 
to Rice’s pocketbook first Rice is, consequently, ag- 
grieved. At least, he expected to scalp Boericke before 
he awoke. So we now witness a heated controversy be- 
tween the kettle and the pot upon ethical principles that 
the underworld compels its members to avow. 

Rice charges Boericke with pilfering from the people 
under the name of Baruch & Co., in imitation of an 
eminently respectable and one of the oldest and strongest 
Now, there 
The only wonder is that the 
authorities have refrained for so long from compelling 
Boericke to shake this disguise and do business under his 
true colors, stained and ruffled as they are by peculiar 


Stock Exchange houses of the same name. 
is nothing new about that. 


financial transactions. 

One of these days we expect a re-awakening on the part 
of the people whose concern is to keep the financial com- 
munity free from marauders and then will occur those 
frequent retreats Rice is compelled to take as a result of 
his pernicious activities and Boericke will follow. Until 
this eventuates the Kettle will disturb the operations of 
the Pot and keep the rest of the Curb fakirs in a state of 
nervous apprehension 


KERR LAKE REPORTS SMALL INCREASE. 

The reports of ‘the holding and operating companies 
seem to predicate that decay in the Kerr Lake Mines is 
setting in fast. The holding company reported a slight 
increase in receipts, not much over $5,000, and reduction in 
the deficit of $4,217. The sales of the operating company 
shrank $67,000.and the net profits by $70,000. 





DIVIDENDS. 


DIVIDENDS. 


MORE THAN SATISFIED. 





AMERICAN GAS & ELECTRIC COMPANY. 


PREFERRED STOCK DIVIDEND NO. 35. 

New York, September 10, 1915. 
A regular quarterly dividend of one and 
one-half per cent (14%) on_ the issued and 
outstanding PREFERRED Capital Stock of 
American es & Electric Company has been 
declared for the quarter ending October 31, 
1915, payable November 1, 1915, to stockhold- 


American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will be 
paid on Friday, Octobér 15, 1915, to stockhold- 
ers of record at the close of business on Thurs I 
day, September 30, 1915. 

G. D. MILNE, Treasurer. 


I am more than satisfied with The 
Financial World and hope in the 
future to have a complete file. 

V. S. POWERS. 
WORTH MANY TIMES THE PRICE. 
prize your paper and its Advice 
Service very much, and feel that it is 
worth to me many times what I pay 











a . ng? ee» the books of the company at for it. Cc. L. LOCKERT. 
the close of business. October 20, 1915. 
FRANK B. BALL, Treasurer. BURNS BROS. ; 
New York, October 13, 1915. A GOOD GUIDE. 
AETNA EXPLOSIVES COMPANY, INC. The Directors this day have declared a I take and accept your advice as 


NO. 2 RECTOR ST., NEW YORK CITY, N. Y. 
October 6, 1915. 

The Board of Directors have this day de- 

clared the regular quarterly dividend of 14% 

on the Preferred Stock of this Company, pay- 

able October 25th, 1915, to Stockholders of 

Record October 20th, 1915. Checks will be 


quarterly dividend No 
on the preferred stock, payable November Ist, 
1915, to stockholders of record October 15th, 
1915; also a dividend of $1.25 per share on the 
common stock, payable 
to stockholders of record November Ist, 1915. 
Checks will be mailed. 

GEO. S. WEAVER, Treasurer. of safe bonds and as we do not wish 


11 of $1.75 per share S 


November 15th, 1915, 


guiding my actions. 


MORITZ ISRAEL. 


HELPED BY BOND LISTS. 
We thank you very much for the list 








mailed. F. L. BELIN, Treasurer. to put too many eggs in one basket 
Electric Bond and Share Co. we wish you would continue the list 
THE AMERICAN GAS COMPANY. PREFERRED STOCK DIVIDEND NO. 42 with the same grade of bonds. You do 


West Washington Square, 

sinames ~ s Pa., 

Oct. 6, 1915. ane tueht “tinea 
A quarterly dividend of 2% (or $2.00 per a ae ECTRIC 
share) has been declared on the capital stock COMPANY has been 
of this Company, payable Dec. Ist, 1915, to ation i 
the stockholders of record at three o’clock 
P. M., Nov. 17th, 1915. Checks will be mailed. 

J. B. TOWNSEND, 3d, Treasurer. 
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: York, October 13, 1915. 
[he regular quarterly 
“BOND in’ Gane if we had been subscribers a month 
declared, payable No 
vember 1, 1915, to stockholders of record at the 

se of business October 20, 1915, 
M. FRANCIS, Secretary. A READER AND SUBSCRIBER. 


not realize how much we use your sug- 
, gestions for practical uses. We began 

lividend of one anc Ss ] ¥ 

dividend of one and taking the World a month too late, for 

earlier, we would not have bought 

Western Pacific lst 5s. We have not 

been caught since. (Signed) 





Washington, D, C. 
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Investments That 
Are Safe 


Reliable First Farm Mortgages 
protect your money. They never 
shrink from disturbed financial 
conditions. Our 

6° Farm Mortgages 
secured by rich Agricultural Lands, 
are safe and sure. We have been 





“Right on the Ground’ gince 
1883, enabling us to selert only 
the choicest investments. 
Write for 
Booklet “‘I,’’ and list 


of current offerings. 
E. J. LANDER & CO. 
Grand Forks, North Dakota 


Est. 1883. Capital and Surplus, $100,000 














Cartspap» ? CRAZY WATER 


is good for Arteriosclerosis and High Blood 
Pressure, Nervous Indigestion, Constipation 
and Kidney Diseases. 

Endorsed by leading physicians of U. & 


Address 
Crazy Well Water Co., Mineral Wells, Texas 


YOUR ANNUAL REPORT 


Accurately and Quickly Printed by 


The Evening Post Job Printing Office 


Office and Plant: 156 Fulton Street 
John Nolty, Pres. Cor. Broadway, New York 
$10,000 in first class 


FOR SAL real estate. Bills Re- 


ceivable on Savannah Suburban Property, to 
net buyer 10%. Accounts have been paid down 
to make them absolutely safe. GEORGIA 
REAL ESTATE CO., Savannah, Ga. 


The Financial World 
BINDERS 


Preserve Your Financial Worlds in Cloth 
Binders 

We can furnish these binders, with name of 

The Financial World printed in Gold on cover 

for $1.00, carriage prepaid. Address THE 

FINANCIAL WORLD, 18 Broadway, New York 
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SCHOOL BONDS 


$25,000 5% Idaho and Montana 


ELIGIBLE FOR POSTAL SAVINGS 
Owned and Offered at 103 and Interest by 


W. R. ROBINSON 





DENVER, COLORADO 


1514 ARAPAHOE STREET 

















FINANCIAL NEWS NOTES. 
The Fifth Avenue Bank of New York 
City has issued a historical booklet in 
connection with the fortieth anniver- 
sary of the bank. 


A new bond firm, Beyer & Small, has 
been organized at Portland, Maine, 
composed of George Westcott Beyer, 
Henry G. Beyer, Jr., and Harold S8. 
Small, all well known in Maine finan- 
cial circles. 





STANDARD MILLING PREFERRED. 

The Standard Milling Co. have de- 
clared a dividend of 2%% from the 
surplus earnings of the company, upon 
the preferred stock, payable Oct. 30 to 
stockholders of record Oct. 25. Trans- 
fer books close Oct. 25, at 3 p. m., and 


’ reopen Nov. 1 at 10 a. m. 


PHILADELPHIA OFFICE CLOSED. 
Sweet, Causey, Foster & Co., of Den- 
ver, announce the discontinuance of 
their Philadelphia branch office. Here- 
after all business will be transacted 
na the Chicago and Denver of- 
ces. 





REVIEW OF B. & O. 


elhe latest circular of A. A. Housman 

& Co., of 20 Broad street, New York 
City, treats of the Baltimore & Ohio 
Railroad. It discusses the results of 
the fiscal year, present earnings and 
the outlook for the company’s stock, 





CLEVELAND SCHOOL BONDS, 

N. W. Halsey & Co., 49 Wall St., New 
York, are offering an issue of Cleve- 
land, O., School District 4%% bends 
on a basis to yield the investor 4.30%, 





ment houses. 





For further particulars address 


To Banks and Investment Houses 


“In answer to your inquiry as to how we have been satisfied by the 
advertising we have been doing in McClure’s during the past year, I would 
say that, with one possible exception, McClure’s has proven more valuable 
to us than any other medium we have used. 

‘Inasmuch as we advertise in about twenty national magazines, including 
both general and review publications, you can readily see that this is an 
eloquent testimonial to the value of McClure’s as an advertising medium.”’ 


The above is one of many letters we have received from invest- 
Your advertisement in the financial department of McClure’s 


will bring you maximum returns. 


The Financial and Insurance Department 


McClure’s Magazine, 251 Fourth Ave., New York City 
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NEW YORK STOCKS 


. ¥. STOCK EXCHANGE PRICES. 
he stock market has reached a 
point where it seems quite sensitive to 
selling, where formerly it absorbed all 
offerings freely. Trading tapered down 
in volume toward the close of the week. 
Friday’s prices: 











High Low Close 
Alaska Gold M.......---+-0e0+ 33% 32% 3234 
Allis-Chalmers...... 4: 35% 42% 423 
Aliie-C halmers 7. oe 73% 73 73 
Am. Ag. Chem.. 68 67 7% 
— Beet 4 6634 = 

American Can.........+:-ss2ee008 64 

American Can . ea hietaas tink 1068 4 106% 106% 
American Car & Pdy..........-.. 864% 83 84 
Am. Coal Prod........0+-seecseees 1667) 4 164 164 
Am. Cotton Oil.........--.00+ ++ 60 585% 5834 
American H & L......-.ee-ee eens 10% 10% 10% 
American H & Lpfd........-.---- 4914 4834 4856 
Am Linseed ........ccccseeeseseeess 21 21 21 
Am Linseed pfd........0-s.eeee 37 36% 36% 
American Locomotive ........-+-- 674% 66% 66% 
American ——"* pfd........ 98% 98% 98% 
American Smel@ing.........-.---- 95% 91% 93% 
American § Smelting pid. «see-+.109 109 109 
American Steel & . 654 62% 64 
American Sugar..........-- "113% 112 112% 
American Tel al & Tei adams seaeane 125 124% 124% 
American Tobacco ........++05+. 232% 230 230 
American Woolen ........+.+- ... 538% 52% 52% 
American Woolen, pfd ........... 97 97 97 
AMACODER 2... ccccccccccccccsccs 764% 74% 75 
AtchisoD.,.....--sccccccccccccceces 106% 105% 106 
Baldwin Locomotive..........-.-. 126 122% 123% 
Balt. B& CWO... ccccccce cocccees 92 91% 91% 
Balt. & Ohio pf .....ccccceseces. 74% 74% 745, 
Bethlehem Steel 477 45974477 
Brooklyn R T.....0-eeeeeeeeeeees 844 874% 87% 
Butte & Sup.... ....eeeeeeeeeeees 11% 60% 60% 


California Petrol 


19% 1914 
Calif Petrol pfd.. ! 


















Canadian Pacific. 165 4 164 1644 
Central Leather..........+.----+++- 53 53 
Cent. Leather, pfd.. AEE 108° * 107% 10734 
Ches. & OllO. .....ccccccsccceess 57% 56% 56% 
Chic Gt Western.........0...0005 134% 13% 13% 
CM &St Paul.......--..eeeeeeee 91 4 pes 90% 
0000009 bess cooccrece 23 193 ye 
Chrno ent Po vecccccgeescecces soi 49 fou 
Col. Puel & Irom............000+ 57 5544 554 
Consolidated GaS....-+-..++-++++- 1! 50M 146% 147 
Continental Can.......-seseeseee 113 105 = 108% 
Continental Can, pfd............. 1055% 105% 10514 
Corn Products... ....--eseeereeees 18% 18 18% 
Crucible Steel... ,.00.e++seee++s 944% 90% 91% 
Crucible ee - 109% 109 109 
Den & Rio G ote 173% 17% 17% 
Dome Mines........+-- 22% 22% 22% 
Dist Securities... ....--.-+--5-se++- 36} g 354% 35% 
Electric Storage Battery......... a 70% 70% 
Ene eteeil . -..-;cerecssoeee fh 334 
General eae pobeceseedosvonss 180}4 av? = 
General Motors..........0+++++++-325 32 20 
General Motors, pfd.........+--- 11234 112% 112% 
Goodrich, B F.......ss+seeeseeeeee 78% 76 76% 
Great North pfd..........-+++++ 1 ai 121 121 
Great N Ore Sub........---e000+- 487 3. 48 
Guggen. Exp.........++++++- .69 6744 67% 
lilinois Central PE a ey AM "10814 107 107 
Int. Agricul.......-..sseeeeeeeees 25% 25 257 
Int. Agricul, pfd yr™ = Y 
Insp Copper.. 4% 4: 3 
Interborough WEEE. cccscveccoese SO SO DE 
Inter Com......cseecesres ecccses 28% 23% 23% 
Inter Con pfd......ccceeeeees .. 80% 79% 79% 
Int Har N43 te) dd debine sais ese 111% 109 109 
International Paper = beecaaiead 39 39 = 339 
Kansas City So.. (seanede Onhes 2734 27% 27% 
Kansas City So pid. Lebanaseadiueds 62% 62% 62% 
Lack. Steel .......cseeeeeeeeereee 86 834% 833% 
Lehigh Valley........-+--+++0+++- 76 75 75 
Long Island........++ssecasseres 26% 26 26 
Maxwell M Co........+-+eeeeeees 63 61 61 
Maxwell M Ist pfd........ -++++- 97 lg 9634 9634 
Maxwell M 2d pfd........--..0-+. £ 52% 51 51 
Mexican Petrol.......+...++++++5+ 9314 914% 91% 
Miami Copper......-+++-++ee+0+ 34% 3334 33% 
OSS aero 6 6 6 
= K& y iG REARS Ter 15% 156 15% 
1880" a ceceeescccocoos o 3% 5 
np ey 5 aie Giakgedoles tues 57 57 57 
_ _- eer 3054 29% . 
Ot Lead... ccc cceccccsceceness ‘ ilo 
Nevada Cons Copper ....--..+++- 15% 15% 15% 
N Y Air Brakes... ...0...ceeeeees 148% 146 146 
NY SE euepenaseesesonssns 100 99 9934 
cbs ccegerecoceccosse 83% 81 82 
Te i inicatienenannasa 3015 29° 2 
Norfolk & Western ......0.s..0++ 115% 115% 115% 
North ARR occ cccccccecesccescce 74 724% 73 
a _ ae eer = % _ ae 
aci ES Ve yA %% 
Pennsylvania RR........-+--+++ 57% 457% 57% 
Phila. Co 48% 47 47 





= 1: Te 
SER I 170 167 1675 








WRONG is cic ccvoccicv in vetoes 63% 62% 62% 
SIS oko ccdcsdecacecct ses 135% 134% 134%, 
Union Pacis Bin badsccencsneeey 81% 81% 81% 
NN rrr 25% 24% 25% 
United rte! _  _ SRCRreseay 4334 425, 425% 
U S$ 1 Alcohol % 99 99 
U & RB DG. «6. . a. diee osc ueic esse ee 5444 538% 53% 
WD GIOIA. . kes cpetons ctve. tase cis 8254 
U. S. Steel pfd 114% 
Cc “We 70 
Va Car Chem 43% 
WEP OGG, cdc cccccccess 117 
Wet ING 605 0 thei ie 33 
West Mary 484% 
West Union 78 
use 7 69 
Willys Overland. 243% 





CURRENT QUOTATIONS 


MISCELLANEOUS STOCKS. 
Quoted by Williamson & Squire, 25 Broad Street, 








New York City. 
Bid. Asked 

Am Bank Notecom ............0+++5 41 44 
Bap Dams MaRS SE. 2... cectervecccccccs 48% 51 
BN I ig oo 0.cscstsgsecepeseces 104 108 
rT rr 86 90 
American rea 5 12 
American Piano, pf...........-.+se00 55 65 
Am Type Founders com.............. 40 45 
Am Type Founders pf............+++ 85 90 

orden Con 109 lil 
Borden Con M pf 106 108 
Burns Brothers 79 82 
Childs Co com 50 60 
Childs Co pf 91 94 
Hercules Powd 430 435 
Lehigh Valley “Coal Sales 150 =157 
*New Jersey 295 300 
Otis Elevator 75 
ST ND lic ccc ccccsecanceceseoe 94 98 
ROWOL OE COM. occcccccsceccceccve 148 155 
SEE Br ll ckcc. 6.0065 000.0609866008 103% 105 
rrr rre rrr rrr 205 214 


*New. 





STANDARD OIL QUOTATIONS. 
As furnished by Carl H. Pforzheimer & Co., 
25 Broad Street, New York City. 








Bid. Asked. 
Anglo-American Oil Ltd.............. 1634 174% 
The Atlantic Refining Co............ 650 660 
Borrie-Scrymser Co .....66..ceecenee 265 275 
Buckeye Pipe Line Co.............. 110 113 
Chesebrough Mfg. Co., Cons........ 720 735 
eS Pr rrr 135 145 
oa Pererrrrrrrrerr 255 260 
Crenbewt Pine Lime... cccccesccccccces 46 49 
Cumberland Pipe Line................ 64 68 
Eureka Pipe Line................+++- 255 260 
Galena Signal Oil, pfd............+++. 135 140 
Galena Signal Oil, Com.............. 158 160 
Illinois Pipe Line.........--.+++s0+++s 148 152 
Indiana Pipe Line...:............ eowekl2 115 
International Petroleum Co., Ltd.. 934 10 
PRE BUNIING 0.0.6.0 ccndcvcccevesce * 33 34 
New York Transit ........... . 22% 226 
Northern Pipe Line . 106 109 
OS Re ee eee ie. dees 157 160 
Penn-Mex. Fuel Co.... ...... guaeesaa 57 60 
Ge GOD ab.no20:0650ssercescesese 1234 13% 
Pierce Oil Car. Conv. 6’s 1924.. 79 81 
TE rere “7410 415 
Prairie Pipe Line............2+++2++++202 205 
Is cheb asscesicccsnesios 285 295 
Southern Pipe Line.........5...0000 230 235 
SI EN STE 60 bas raccnncasrccescnn 335 340 
South West Seams Pipe Lines. .125 130 
Standard Oil (Cal.).............0008- :.310 313 
Standard Oil (Ind.)..............00 462 468 
Standard Oil (Kan.)...............++- 440 450 
ai Ot ls 2 Perr 330 340 
Standard Oil (Neb.)..............55:- 350 360 
Standard Oil oN: 483 
Standard Oil (N 3 205 
Standard Oil (Ohio). 520 
ee EP PPrrrrrrrrrrrrrerss ©. 135 
Wakoe TOME LARS. ..62cccccccsccescce BS 84 
WE UN co vccccsocccccvescccccts 217 220 
Weainaten OF 6 04.000 dac sirceccescsve 43 46 





PUBLIC UTILITY QUOTATIONS. 
Quoted by Lamarche & Coady, 14 Wall St. 
New York. 





Aan Gas BT COG. ccs ccsccvecccses 

Am Gas & El pfd............ ee 

Am Light & Tr com...,....... i 

Am Light & Tr pfd...........+--00++- 

Am Power & Light — 

Am Power & Light pfd............... 

Am Water Works Any El 1st pfd.. 5 56 
Am Water Works Participating...... 12 16 
Cities Service COM........ ...eeeeeee 50 52 
Cities Garvice 986 .....ccccccccccccees 58 60 
} rarceicenchiner 7 4 Pr Ry & Lt --- 82 83 
Northern States Power Co. nine. ae 31 
Northern States Power pfd.. cotwvccs Ge ae 
Pacific Gas & El pfd.........0 0000 88 90 
Pacific Gas & El com............+++ 53 55 
Republic Ry & Lt com......... «... 13 15 
Republic Ry and Lt pfd............- 60 63 
So Cal Edisd&t com ..........-6+-05- 75 78 
ee ee 93 96 
Tennessee Ry, Lt & Power com..... i s 
Tennessee Ry, Lt & Power pfd..... 24 26 
United Lt & Rys com...........+++. 37 40 
United Lt & Rys Ist pfd.. socced. & 69 
Utah Sec Corp Stock................ 13 15 





HELPFUL. 

Again I wish to take advantage of 
your advice as it has proven very help- 
ful to me in the past. 

(Signed) O, H. GEORGE, 














PUBLIC oretTt SECURITIES 
Quotations by H. F. McConnell & Co. 
25 Pine Street, New York City 
Bid. Asked 
American Light & Traction com..... 340 345ex 
American t & Traction pfd....... 107 109ex 
lectric Power com...... 14 16 
ee oe----- 53 56 
*Am. Gas & Blect.,com.............. 102 105 
*Am. Gas & Blect. ofa. laetatiwegketes 49 50 
Am. Power & Light, com SN ae 63 
Am. Power & light. 80 
American Public U 35 
American Public U 66 
Am. Waterworks & Elect 7% 
. W. & E. Partici 16 
Am.W.W.&E 56 
Cities Service, com..........0+.5 OT 52 
Cities Service, pfd.............ceecece 61 
Colorado Power com .............+.. 21 24 
Colorado Power pfd..............+008 95 100 
Comwth P.R. aL. oon ieuecamedees 54 56 
Comwth P.R &L., > 1g ae 81% 83 
Dayton Power & Light — 42 
Dayton power & en Kebabece 89 93 
Denver Gas & Elect. Gen. 56.. ...... 91% 94% 
Electric Bond D cateendek | ee 70 
Electric Bond & = on. aesmeaeees 98 102 
Empire Dist. Electric 56.............. 76 80 
Empire Dist. Electric pfd............ 64 hi 
Federal Light & Traction, com....... 10 14 
Federal Light & Traction, pfd........ 50 60 
Gas & Electric Securities, com........ 60 70 
Gas & Electric Securities, pfd........ 60 75 
Lincoln Gas & Electric ............. 10 20 
Northern Ontario Lt & Pr com....... 10 15 
Northern Ontario Lt & Pr oe Se etelais 52 56 
Northern States Power, com.. ine 31 
Northern States Power, -. 85 88 
Ozark Power & Water, com. 15 20 
Pacific Gas & Electric, com ; 52 54 
Pacific Gas & Electric, ee 86 90 
Republic Ry. & Light Co., com....... 13 15% 
Republic Ry. & Light Co sconces GO «6S 
Southern California discus 4 pened 75 78 
Southern California Edison pfd....... 92 96 
*Standard Gas & Electric, com....... 5 
*Standard Gas & Electric ~ a ass 29 
Tennessee Ry Lt & Power com....... 7 8 
Tennessee Ry Lt & Power =. Pananeon 26 30 
United Light & Rys., com. er 40 
United Light & Rys., Ist pfd.. aihpiaitian 6744 69% 
Utah MEDS <biaGcdcsedenodbscasece 13% 15% 
Western Power, com.............0-006 13 15 
Western Power, pfd.............c0005 46 50 
*Par Value $50 





ORDNANCE STOCKS, 
silbert Eliott & Co., 27 Pine St., New York. 


Bid Asked 
Aetna Explosives com........ 154 157 
Aetna Explosives pfd......... 84 87 
Am, & British Mfg. Co. com.. 23 25 
Am. & British Mfg. Co. pfd... 41 45 
Atlas Powder com........... 250 258 
Atlas Powder pfd............ 95 99 
mae fo We) OOMies. caccevs 240 250 
Bites (3H. W.) DIG... .coccecs 72 78 
Can. Car & Foundry com.... 107 109 
Can. Car & Foundry pid..... 121 123 
Canadian Exposives com...... 300 415 
Canadian Exposives pfd...... 100 110 
Carbon Steel com............ 69 72 
Carbon Steel Ist pfd......... 74 78 
Carbon Stee! 2d pfd.......... 64 68 
it Perper se 21 850 
Drigee-Beabury 2c ccccccecece 107 110 
Dupont Powder com., new.... 385 392 
Dupont Powder pfd.......... 102 104 
Electric Boat com........see- 440 450 
Biectric Boat pfd.....ccccoes 440 450 
Hercules Powder com....... 430 435 
Hercules Powder pfd......... 114 118 
Hopkins-Allen com........... 43 47 
Hopkins-Allen pfd........... 90 6 
Lake Torpedo Boat.......... 19 20 
I i es 350 450 
Niles-Bement-Pond pfd....... 101 105 
OE ES od ons singe ene eee 370 390 
Submarine Boat.......cscccee 44 45, 
ee, Se OOD, os cc eceteeaen 390 410 
Winchester Repeating Arms. .2400 2600 
Midvale Steel & Ordnance.... 77% 78% 





MERRILL, LYNCH & CO. 

The investment banking and broker- 
age house of Chas. E. Merrill & Co., of 
7 Wall street, N. Y. City, announces a 
change of the firm name to Merrill, 
Lynch & Co., and that the business will 
be continued at the above address. Mr. 
Lynch has been associated with the 
firm for some time. The firm has also 
appointed Harold 8S, Matzinger, who has 
been associated with the firm of Geo 
H. Burr & Co., as manager of the firm's 
Detroit office. 


«= HISTORY OF U. 8S. CURRENCY. 

A. Barton Hepburn, the veteran New 
York banker, has in a book of 552 
pages, given us a book containing all 
the essential facts as to currency, coin- 
age and banking from the time when 
the Indians used wampum as a medium 
of exchange, down to our very latest 
notes of the Federal Reserve banks. 
The basis of the work is “The Contest 
for Sound Money,” published 12 years 
ago, but that work has been rewritten 
and supplemented. The work is pub- 
lished by the MacMillan Company of 
New York. 
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$500,000,000 
Anglo-French Five Year 5% External Loan 


THE JOINT AND SEVERAL OBLIGATION 
OF THE GOVERNMENTS OF 


THE UNITED KINGDOM OF GREAT BRITAIN AND IRELAND 
AND 


THE FRENCH REPUBLIC 








DATED OCTOBER 15, 1915 DUE OCTOBER 15, 1920 
INTEREST PAYABLE APRIL 15 AND OCTOBER 15 





Both principal and interest payable in New York City in United States gold coin, 
without deduction for any present or future British or French Taxes 


Coupon bonds in denominations $100, $500, and $1,000, which may be registered as to principal. 
Registered bonds in denominations of $1,000, $10,000 and $50,000 and authorized multiples. 
Coupon and registered bonds interchangeable. 





Convertible, at the option of the holder, on any date not later than April 15, 1920, or (pro- 
vided that notice be given not later than April 15, 1920) at maturity, par for par, into 15-25 
Year Joint and Several 4% per cent. Bonds of the Governments of the United Kingdom of Great 
Britain and Ireland and the French Republic. Such 4% per cent. bonds will be payable, principal 
and interest, in United States gold coin, in New York City, free from deduction for any present 
or future British or French taxes, will mature October 15, 1940, but will be redeemable, at par and 
accrued interest, in whole or in part, on any interest date not earlier than October 15, 1930, upon 
three months’ notice. 





A large amount of these bonds having already been withdrawn for investment, we, 


October 16, 1915 














whose names appear below, offer, on behalf of a country-wide group of 
institutions and bankers, the unsold balance, subject to prior sale 


and change in price. 


PRICE 98 AND INTEREST, YIELDING NEARLY 5!2 PER CENT. 


Payment may be made either in full on October 29th or at the option of the purchaser, 50 per cent. 
on October 29th and the balance on December 3rd. 


Application will be made to list these bonds on the New York Stock Exchange 


Temporary bonds will be ready for delivery on or about October 29th, exchangeable for the definitive bonds 


when prepared. 





J. P. Morgan & Co. 


American Exchange National Bank Hanover National Bank 


Bank of America 

Bank of New York 
Chemical National Bank 
Chase National Bank 
First National Bank 


Bankers Trust Company 
Central Trust Company 
Columbia Trust Company 
Equitable Trust Company 


August Belmont & Co. 

Chas. D. Barney & Co. 

Blair & Co. 

William P. Bonbright & Co., Inc. 
Brown Brothers & Co. 

Clark, Dodge & Co. 

Harvey Fisk & Sons 
Heidelbach, Ickelheimer & Co. 
Hallgarten & Co. 

N. W. Halsey & Co. 


Importers & Traders National Bank 
Irving National Bank 

Liberty National Bank 

Manhattan Company 

Mechanics & Metals National Bank 


Farmers Loan & Trust Company 
Guaranty Trust Company 
Metropolitan Trust Company 
New York Trust Company 


Harris, Forbes & Co. 
A. Iselin & Co. 

Kean, Taylor & Co. 
Kidder, Peabody & Co. 
Kissel, Kinnicutt & Co. 
Kountze Bros. 

Lazard Freres 

A. B. Leach & Co. 


Lee, Higginson & Co. 
Ladenburg, Thalmann & Co. 


Merchants National Bank 
National Bank of Commerce 
National City Bank 
National Park Bank 
Seaboard National Bank 


Title Guarantee & Trust Company 
Union Trust Company 

United States Mortgage & Trust Co. 
United States Trust Company 


Maitland, Coppell & Co. 
Montgomery, Clothier & Tyler 
Potter, Choate & Prentice 
Wm. A. Read & Co. 
Redmond & Co. 

Remick, Hodges & Co. 
Rhoades & Company 
William Salomon & Co. 

J. & W. Seligman & Co. 
Spencer Trask & Co. 
White Weld & Co. 





When writing advertisers, tell them you are a subscriber to The Financial World. 











